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Start now to build 
a college fund with 


Cities Service Common Stock 





Your children deserve a college education— 
and you can give it to them. 






If you will make a small investment monthly 
in Cities Service Common stock—and reinvest 
under the Doherty Reinvestment Plan—you 
can start now to build up the necessary fund. 









Later, the income alone may be enough to pro- 
vide for the entire expense of four years at a 
university. 





Mail the coupon — 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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In the analysis of the circulation of 
Tue FinancrtaL Wor zp, recently com- 
pleted by Dr. Daniel Starch, it is estab- 
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power of the subscribers of Tur Finan- 
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year. At the same time, as the exec- 
utive heads of many of the country’s 
largest corporations, they influence and 
direct the expenditure of another huge 
sum annually. 


Buyers of advertising space will find 
many other facts of absorbing interest 
in this analysis, particularly if they 
are seeking quality circulation for their 
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Counselled \nvestment 








will enable you to take full advantage of 
the opportunities presented this spring 





“PTCHE spring brings a rising stock market."’ 
This has long been a popular saying. It isa 

true saying, in so far as trade is usually acceler- 
ated in spring and security prices usually move 
with, or in advance of, trade accelerations. 
This spring, full investment opportunities will 
be realized by those capable of choosing in 
a selective market, and capable of selecting 
securities of companies that will prosper most. 


Right companies in right industries 


It is not easy for an individual to choose to 
best advantage even when security markets as a 
whole are advancing strongly. In periods like 
the present, an individual working alone finds 
safe and favorable selections many times more 
difficult. This is no time for casual investing on 
hearsay advice. It is a splendid time, however, 
for investing in securities which have been 
proved favorable, in the light of searching sur- 
veys of economic conditions, of business trends 
and of corporate positions. It is important to 
select the right companies in the right industries. 


Complete, searching surveys precede all Brook- 
mire recommendations. Brookmire functions 
for you as a most extensive statistical and analy- 
tical staff. Serving thousands of investors with 
aggregate funds of many millions of dollars, 
Brookmire maintains the largest, the oldest and 
the most highly specialized organization of its 
kind in this country . . . it places within your 
reach investment advice of inestimable value. 


Investigate now 


With security prices at present levels, this is the 
best possible time to investigate what Brook- 


mire offers Basic advice is of more value now 
than ever. If you are desirous of safeguarding 
your funds and of obtaining steady, substantial 
appreciation, it will pay you to give immediate 
consideration to counselled investing. There is no 
question but that un-counselled investing, at 
any time, is a serious handicap. Yet, there is 
no need to do without it, for the cost is negli- 
gible even for the small investor. 


Read these significant reports 


Together with full information about Brook- 
mire Service, we shall be glad to send you, 
without obligation, recent issues of the Brook- 
mire Analyst, the Brookmire Forecaster and the 
Brookmire Investment Opportunity Bulletin. 
These bulletins show you exactly how Brook- 
mire keeps investors informed and illustrates 
the extent and type of information furnished 
to Brookmire subscribers. 


Use the coupon today for immediate informa- 
tion, and our latest report on the proper invest- 
ment policy to follow. 


Address inquiries from West of the Rockies to the 
Brookmire Economic Service, Russ Building, San Francisco. 





BROOKMIRE ECONOMIC SERVICE, Inc. 
551 Fifth Avenue, New York City ' 


Please send me a complete description of Brookmire 
Service. I should also like complimentary copy of your 
latest bulletin on securities. F-G4 
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44 4 The declining trend in commodity 


THE TREND OF THINGS 


4 4 4 While the first two months of the new year have witnessed a satis- 
factory recovery in general trade activity from the abnormal low of Decem- 
ber, some slowing down in the basic steel industry has taken place and 
comparisons with the high first quarter levels of last year will be unfavorable. 
A further gradual recovery in general trade is expected during the coming 
months despite commodity price upsets; 


4 4 4 Too much stress cannot be laid upon our very strong credit situation. 
With gold imports again threatened it appears highly probable that this 
flow will be checked by lower interest rates and increased foreign financing. 
Lower interest rates are obviously a constructive factor for world trade as 
well as for sound income producing securities which can be expected to 
gradually reach higher prices; 


4 4 4 The “creeping” bull market in sound selected securities continues 
subject to minor intermediate price fluctuations. However, it becomes in- 
creasingly clear that in the field of common stocks many diverse price move- 
ments are taking place and that selection is all important. For this purpose 
stocks representing corporations with clearly defined earning trends should 
be patronized and dubious ones avoided. 


indicated for the coming months. It is 


prices continues to be a disturbing factor, 
though its importance is over-rated, and 
Mr. Hoover’s suggestion of economy in 
reference to future public expenditures 
has also been misinterpreted. All in all, 
however, progress thus farin 1930 must 
be regarded as satisfactory, and subject 
to some backing and filling a further 
recovery in general business conditions is 


clear that corporate profits as a whole 
will fall below those of the record breaking 
first quarter of 1929. 

4 4 A It is in the money market that 
some very interesting developments are 
brewing and if the threat of gold imports 
is to be met with lower interest rates (our 
rediscount rate is 4 per cent compared 
with 3 per cent in France) such a move 


would necessarily have to be construed 
as a constructive influence on both 
general trade and security prices. It 
would also harmonize with the large 
amount of foreign financing which is 
expected to begin next month. For this 
latter purpose a combination of an easy 
money market and favorable security 
price conditions are essential to success- 
ful accomplishment. 
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Business Prospect 


ITH the first two months of 1930 

behind us a conservative appraisal 
of progress thus far in the new year leads 
to the conclusion that after a rather sharp 
recovery in January in general trade 
activity from the December low point 
and further moderate progress in Febru- 
ary, that the level is substantially below 
that of a year ago and will probably con- 
tinue so into the second quarter of the 
year. This means that most corporate 
profits to be reported for the first quarter 
of 1930 will be less than for the same 
period of 1929 and unless an unusual 
spurt develops in the second quarter it 
seems safe to prophesy that corporate 
profits for the first half year will be less. 
To an important extent this is due to the 
exceptionally high level of company 
earnings in the first half of 1929. In the 
second half of the year a different picture 
may well be presented. By that time 
trade volume should have gained further 
momentum and by that time comparison 
will be made with a declining corporate 
earning trend instead of a sharply upward 
one. All in all, the current outlook for 
_general trade is that the coming months 
will witness a gradual improvement over 
the immediately preceding ones. 


er 
Credit Situation . 


Gorp is now flowing to this country 

from Japan and we are also threat- 
ened with the prospect of gold returning 
from Europe. Apparently the only way 
to stop this influx of unwanted gold is to 
reduce interest rates or increase foreign 
financing. Possibly both will be resorted 
to. The groundwork has been laid for 
the Bank of International Acceptance 
financing and this will doubtless be fol- 
lowed by the first of the German repara- 
tion loans. Success in foreign financing 
needs as its two princiyal ingredients an 
easy money market and a good security 
market. Under existing conditions there 
is every indication of continued ease in 
our money markets and higher price 
levels for sound income producing se- 
curities. 


Politics 


HEN President Hoover stated that 

economy was still the order of the 
day, what he had in mind was that Con- 
gress was to avoid ‘‘pork barrel’’ appro- 
priations which might in the future be 
insistently demanded by individual con- 
stituencies.. He did not mean that ‘the 
public works program should not be 
actively prosecuted. Meanwhile the 
tariff controversy continues and it now 
appears that no definite legislation will 
be enacted for several months and that 
the number of important changes from 
existing tariffs will be relatively few. 


AAA 
Commodities 


A FURTHER sharp drop took place 

in wheat and cotton prices during 
the past week. In this connection it is 
interesting to note that as compared with 
1924, Germany, France and Italy in- 
creased their wheat output about 32 per 
cent in 1929. This percentage increase 
is equal to nearly 10 per cent of the world 
output of wheat and obviously has an 
important influence upon the price of a 
world commodity such as wheat. Gov- 
ernmental price fixing has generally 
come to grief and it remains to be seen 
if the efforts of the Canadian pool and 
our farm board will work out any better. 
However, too much stress is still being 
laid on the status of the producer and 
too little on the benefits to the consumer 
and certainly moderately declining com- 
modity prices (and all commodities have 
experienced but a moderate decline) are 
not in themselves enough to dispel 
prosperity. 

AAA 
Oil and Copper 


Ow production continues on the in- 
crease from week to week and further 
threatens the price structure in the in- 
dustry. Copper producers and smelters 
are cutting down production and con- 
sumers are keeping copper inventory at 
a minimum as they figure there is no 
prospect for an advance in price. The 
net result is that the ‘‘invisible” inven- 
tory of the consumer has been transferred 
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WEEKLY BUSINESS INDICATORS 


(Department of Commerce, “Survey of Current Business’) 
Weekly average 1923-1925 equals 100) 


DEBITS TO INDIVIDUAL ACCOUNTS 
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to the producer and refiner and that the 
copper stocks on hand now reported a, 
swollen thereby. Producers are holdi : 
to the 18 cent, price and copper stocke 
are selling at levels which woulq be 
attractive were copper at 16 cents, 


AAA 
Rails and Utilities 


RAILROAD earnings fell off in Jany. 

ary and with returns on ear loadings 
in through the middle of February q 
similar decline is in prospect for that 
month. However, the big bulk of th 
railroad net is realized in the second half 
of the year and while early results may be 
disappointing the outlook for the year 
as a whole is quite favorably defined, 
Meanwhile some real progress is bej 
made in the railroad consolidation situ. 
tion and some very important economies 
will doubtless be effected thereby which 
in turn should be reflected in per sharg 
earnings and security prices. The utili. 
ties are faring better than the railroads 
from the standpoint of rising net earnings 
due to the unarrested upward curve in 
gross. The rail and electrical equipment 
companies also are operating at a rate 
higher than a year ago at this time and 
promise to make very satisfactory first 
quarter earning reports. 


. a 
Securities Outlook 


ITH the eredit situation favorable 

it appears to be only a question of 
time before sound fixed income producing 
securities will reach higher price levels, 
In the field of common stocks individual 
price movements are becoming more and 
more pronounced as they reflect the 
progress of the specific corporations they 
represent. It is becoming clearer from 
day to day that discussion of “the 
market” as a whole is futile. What the 
investor wants to know and should know 
is how are the particular companies far- 
ing in which he as a stockholder is 4 
partner. Since January 1 many stocks 
have advanced sharply; in that identical 
period about as many have declined 
sharply. Generally those that have at- 
vanced have been experiencing a favor- 
able earning trend; generally those that 
have declined have been experiencing the 
reverse. Therefore what the common stock 
investor should do is to arrange his portfo- 
lio to include common stocks with upward 
earning trends and to avoid those with 
downward ones. There doubtless, ares 
number of exceptions to this general rule 
as for instance, where the price level of 4 
common stock has more than discounted 
the worst that can conceivably happet 
or where a temporary and moderate dow? 
ward earning trend has been 
into an unwarranted price decline. The 
groups which appear to face satisfactory 
earnings prospects for 1930 include rails, 
utilities, rail equipments, electrical mall 
facturers, tobaecos, chemicals, farm 
plements, foods, office equipments 
certain merchandisers, steels, new oF 
struction beneficiaries and coppers. 
foregoing gives the average man 4 
ciently wide range to permit an adequate 
diversification. 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


25% Sound Bonds 

25 Investment Preferred Stocks 
25 Sound Common Stocks 

25 Speculative Securities 
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aQur Commoners — Part VII 


On Their Record | 


4 4 4 With the present installment of this series the record of 
achievement of fifty representative common stocks is completed. 
4 comprehensive portrait has been exhibited of indisputable facts 
which convincingly depict how incomplete any investment program 
would be without such securities being a part of it; 


4 4 4 Time, which is the best test of endurance, fully justifies a 
sound “Commoner” sharing with bonds an equal rating in point of 
security without considering that the income and expansion in 
yalue of the former is not limited by restrictions; 


4 4 4 Jn this article an answer is also given to some of the ques- 
tions which the series has aroused among our subscribers, the es- 
snce of which is a broader conception of sounder investment 


principles. 


By LOUIS GUENTHER 
Publisher, Tue Financia, Wor.LD 


this series the end has_ been 

reached in presenting the definite 
accomplishments of the past. With this 
block of ten ‘‘Commoners”’ there is com- 
pleted a compilation of fifty of the 
representative publicly owned corpora- 
tions of America, embracing all of our 
important industries. 

Additional exhibits relating similar 
achievements could be compiled but such 
evidence would not add anything more 
convincing to that which already has been 
brought forth to establish certain es- 
sential investment maxims, the accuracy 
and permanency of which THe FINANCIAL 
Wortp intended by this series to prove. 

This series also aimed to answer con- 
clusively the contention advanced by a 
small and decreasing number of. invest- 
ment authorities, that from the standpoint 
of safety and continuous certainty of 
income, bonds are the premier form of 
security for the average investor. 

Facts are undebatable in such a con- 
troversy. As to such facts, the evidence 
provided by the record established by 
these fifty commoners pertinently shows 
that a common stock of a well managed 
corporation engaged in an expanding 
industry not only is on a par with a well 
secured bond in point of security but in 
respect to the average annual income 
disbursed produces a more generous 
yield and provides the holder with an 
opportunity of enhanced equity value, 
or increase in his investment, which a 
bond lacks because it is a loan. 

This growth in equity is the ambitious 
goal at which every investor aims with 
the placement of his surplus capital. 

esides being desirous of profitable in- 
tome from his securities the investor 
Wants to see his dollars grow so that in 
the course of an average lifetime a com- 
fortable estate is built up as a security 
fo: old age and for the individual’s 
family. 

Yet it is not the purpose of this series 

deprecate the excellency of bonds as 

Sound investments. In an earlier article 
It Was Plainly stated that no investment 

Portfolio is intelligently planned which 

not include that type of security. 
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Wits the present installment of 


Nor is a portfolio eomplete without 
life insurance for its owner. 

It should embrace in sound proportion 
all the various elements of investments 
which long experience has amply demon- 
strated increases the general average of 
security and covers the sound opportuni- 
ties of enhancement of values. 

One might properly say, ‘‘While your 
record is an interesting picture of the 
past there is no assurance of its being 
repeated.’’ Another could contend that 
while these fifty ‘‘Commoners”’ have done 
very well for those who have held their 
securities, they were lucky in their selec- 
tion, which would not be the case with 
others, for they might choose just the 
opposite type. Again, another could 
assert that the exceptional growth in all 
these exhibits occurred in the early stages 
of the enterprises and from the present 
level of the country’s growth it is not 
likely to be duplicated. 

Observations of such character have 
come to THE FinanctaL Wor ip, but they 
miss the main point since they single out 
a possible occurrence which has already 
been considered but which has been al- 
ready submerged in the sound principles 
of intelligent diversification. That pro- 
gram must be considered on the same 
broad principle by which a bank conducts 











Ten Sound Common Stocks 
For Long Term Investment 
Recent Annual Current 
Stock: Price Dividend Yield 
American Smelting. ..... 72 $ 4.00 5.5% 
American Tel. & Tel..... 231 9.00 3.9 
Bethlehem Steel........ 99 6.00 6.1 
General Motors......... 42 3.00 7.1 
International Harvester.. 89 2.50 2.8 
Reynolds Tob. B........ 54 3.00 5.6 
PORN COPBE, c6 o cein.ce'as 52 3.00 5.8 
United Carhide......... 91 2.60 2.9 
Union Pacific........... 224 10.00 4.4 
Westinghouse Electric... 171 5.00 2.9 
BVO. < kencen 3 112 4.7% 














its business, a life insurance company 
writes its risks, and a merchant handles 
his wares. 

None of them figure their enterprises 
from the standpoint of individual trans- 
actions, but on the outcome of their 
entire venture. If the composite results 
produce a satisfactory profit after absorb- 
ing possible losses, then the business has 
been prosperous. 

In human endeavor there is an unavoid- 
able amount of mortality or temporary 
retardation, and any person who thinks 
to the contrary is one of those blissful 
cherubs who believe there is such a 
thing as Elysium on this mundane sphere. 

The law of averages operates no 
differently in investments than it does 
in insurance or in business in general. 
How successfully it has worked out in 
these channels is already so well known it 
need not be elaborated upon. 

In regard to the necessity of proper 
selection, that also is a prime requisite 
but as it is not an absolute certainty in 
any human activity, there must be applied 
to it intelligence and discrimination. 

Unless the proper selection is made in 
bonds they are as much subject to mis- 
takes as are stocks. Hence, as a factor it 
exercises no important part in a differ- 

(Please turn to page 30) 








Long Pull Record of Ten Leading Common Stocks 














Years Original Cash Av. Ann. [{Re- Net Av. Ann, 
Cov- Cost Dividends Dividend cent Gain for % of 
ered 100Shs. Received Return Price Period Gain 
American Radiator...... 30 a$9,110 $113,494 30.3% 35 $381,584 101.2% 
Canadian Pacific........ 29 9,950 c27,475 9.5 208 38,325 13.3 
Commonwealth Edison... 42 10,000 73,959 17.6 281 113,415 27.0 
Continental Insurance.. 76 b14,000 c441,192 41.5 71 1,141,192 120.0 
Great Northern Ry...... 49 10,000 31,325 6.4 99 44,339 9.0 
International Harvester. 27 10,000 9 y 88 90,942 33.6 
National Cash Register.. 23 10,000 c108,377 47.1 74 375,877 163.4 
New York Central....... 15 10,000 9,125 6.1 184 19,365 12.9 
Standard Oil N. J....... 17 42,900 48,000 6.6 64 133,100 18.3 
YoungstownSheet&Tube 29 10,000 66,542 22.9 130 208,122 71.8 
2 rn ees $135,960 $940,439 $2,546,261 
gverege ET SS ee o's aie Aer ceeeiais ees adalat ins 19.6% 57.1% 
Net Market Gain (Dividends not included).....................06. $1,605,722 


a Including cost of exercising rights. 
ceeds from sale of rights. 


b Including 40% assessment. 
tPrices on which computations are based. 


c Including pro- 
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Aviation Looks To The Future 


4 4 4 The rapid expansion of the aviation industry during the past three 
years has resulted in a productive capacity far in excess of demand and, as a 
natural sequence, intensive competition with its attendant evils has de- 


veloped; 


4 4 4 Retrenchments have been following the line of consolidations and 
elimination of weaker units which, once completed, will result in satisfac- 


tory earnings for the more firmly established companies; 


4 44 The common stocks of Curtiss-Wright Corporation, United Air- 
craft & Transport, Bendix, and Aviation Corporation appear to contain 
long pull speculative merit and may be regarded as a satisfactory media 
for participation in the future progress of aviation in this country. 


URING the course of the past hun- 
dred years American industry has 
been augmented by a new enterprise 

about once in every generation—the 
railroad in 1833; petroleum in 1865; elec- 
tricity in 1880; the automobile in 1903; 
radio in 1914, and more recently aviation. 
While the advent of the heavier-than-air 
machine dates from the historic flight of 
the Wright Brothers at Kitty Hawk, 
N. C., in 1903, it was not until Lindbergh 
blazed his epic trail across the Atlantic in 
1927 that the country awoke to the 
commercial possibilities of the aeroplane. 
However, the growth of the aviation 
industry during the pre-Lindbergh era, 
while less spectacular than more recent 
developments, was one of steady, con- 
structive achievement. In 1918 an 
experimental air service was established 
which quickly grew, and two years later 
the last leg of a transcontinental air mail 
service was completed. The phenomenal 
growth of this air mail service under gov- 
ernmental tutelage and a remarkable 
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freedom from casualties laid the ground- 
work and established the nucleus around 
which future expansions were to take place. 
The industry passed another milestone in 
1925 when, upon solicitation of a group of 
aviation enthusiasts, headed by Mr. C. 
M. Keys, the Government discontinued 
the practice of dumping on the market 
the obsolete Liberty motors manufactured 
for use during the war. Instead of being a 
competitor, the Government became a 
buyer of motors, and manufacturers of this 
product began to demonstrate construc- 
tive advancement in laboratory and 
profits. The development of the aviation 
motor during this period was a marked 
contribution to the industry and made 
possible the long distance flights which 
began to make their appearance in 1927, 
feats which established the potential 
commercial utility of the aeroplane in this 
country and unhappily resulted in the 
mushroom growth from which the indus- 
try continues to suffer. 

From a half dozen manufacturing units 


which produced 300 planes in 1921 the 
industry has grown to include over 
companies engaged in every phase of the 
business, producing 6,500 planes in 1929, 
but having a combined productive capac. 
ity of 20,000 per annum. Largely as 
result of the readiness of the investing 
public to gamble with the magic wor 
‘aviation,’ upwards of one billion dollars 
have been made available for this infant 
industry. At present many companies 
which have been in operation for mor 
than a year have failed to market a singk 
plane, a few have become bankrupt anda 
far greater number have merged with 
larger and stronger units. Inefficient 
management, drawn largely from the 
ranks of war pilots, has characterized the 
industry as one where capital existed in 
excess of managerial brains. However, 
the growing pains which aviation is 
experiencing are not new. Since the ir 
ception of the automobile in 1903 no les 
than 1,600 companies have been forme 
(Please turn to page 24) 








The Aviation Transportation Lines of the United States 
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The Copper Situation 


4 4 4 Although the sharp increase in refined copper stocks in 
North and South America revealed by statistics for November, 
December, and January has served to make more severe the test- 
ing of the 18-cent price level, a reversal of this trend appears 
likely in the near future; 








TREND OF COPPER PRICES 


4 4 4 The best available estimates of consumption in 1930 
indicate only very moderate recession from the high record of 1929. 
Consequently maintenance of the present price during the coming 
months appears likely, and the producing companies should record 
quite satisfactory profits; 


4 4 4 Present market levels of this group appear to be over- 
discounting any unfavorable developments that are likely to occur 
4 and offer many instances of exceptionally high yields which 
ty { appear satisfactorily protected by prospective earnings and large 
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= eC R statistics for January, which 


were released by the American 
Bureau of Metal Statistics about 


the end of March and might even cause a 
slight decline in April refined production. 
On the other hand it appears inevitable 


cate only a moderate recession from 1929, 
amounting to perhaps 5 per cent, and on 
this basis production is likely to have to 



































» the middle of February, revealed another that shipments must continue to expand be increased later in the year to take 
, sharp increase in stocks of refined copper at probably an ever increasing rate, so care of the more active buying which will 
‘th in North and South America. The that we believe it probable that refined be inevitable. Substitution of other 
a amount of increase, some 32,100 short stocks will be showing a material decline metals, with copper at 18 cents, will un- 
nl tons, was less than that recorded in by the end of April. So far as we can doubtedly take place to some extent in 
th December and November, when ship- determine the major producers continue some uses; but it is extremely doubtful 
‘a ments were declining at an even faster firm in their intention to maintain the that the volume lost in this manner will 
: rate than production. The resulting present 18-cent price level, andif thefore- materially affect the general - picture. 
° total was 203,404 tons, the highest point going statistical forecast proves substan- There appears to be uncertainty in the 
in reached since 1922. During January tially accurate, maintenance of the price minds of many people as to whether 
es shipments turned upward while produc- during the coming months appears increased production from new sources, 
vad tion manifested further decline, and indi- probable. notably Africa and Canada, will become 
cations are that February witnessed a As long as the members of the industry available in sufficient quantity to nullify 
continuance of these trends. Therefore are willing to cooperate in curtailing out- curtailment in American controlled out- 
— we believe it reasonable to expect refined put they appear to have the ability to put. However, we believe that it may be 
stocks last month to show a very mod-_ hold the price, and the chief uncertainty safely stated that even according to the 
_ erate increase of perhaps less than half seems to be whether consumption in 1930 most optimistic estimates of those di- 
the January increment. The additional is likely to be materially reduced, because rectly interested in these new sources of 
‘ curtailment in mine output initiated at of either general industrial inactivity or a supply their increment of production will 
\ the beginning of the year will not have substitution of other metals. The best not be of great importance in the world 
s found its full reflection in statistics until forecasts of consumption available indi- (Please turn to page 20) 
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: UR attention has been called to tele- PATRONS ARE REQUESTED TO FAVOR THE COMPARY BY CRITICISM AND SUGGESTION CONCERNING ITS SERVICE 
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Unscrambling Hill’s “Omelet” 





4 4 4 The intense rivalry between Hill and Harriman in bygone years 
resulted in Hill’s retention of control of not only Great Northern and 
Northern Pacific but also that of the highly important and prosperous 
Burlington system; 3 


4 4 4 Many years later the Northern line officials proposed a consolida- 
tion of these three systems which, they estimated, would effect economies 
of around $10,000,000 yearly, and now the Interstate Commerce Commis- 
sion proposes to divorce the Burlington. 


4 4 4 The final outcome is in doubt, although it is expected that if the 





Northern lines gain an entrance into Chicago they will consolidate and 





WENTY years or more ago Hill and 

Harriman were battling for trans- 

portation supremacy in the North- 
west. Hill won out and finally emerged 
with control of Great Northern, Northern 
Pacific and Burlington. The control of 
the first two was through private stock 
ownership and the control of Burlington 
was through each of the Northern roads 
holding about 48 per cent of the Burling- 
ton stock. That situation remained un- 
changed for all these years. However, 
several years ago the officials of the North- 
ern lines petitioned the Interstate Com- 
merece Commission for permission to 
merge all three properties and thus effect 
estimated savings of about $10,000,000 
yearly. 








THE I. C C. PLAN 





Last week the Commission handed 
down a decision which is in line with its 
‘‘final” consolidation program and which 
requires that the Burlington holdings be 
disposed of by the Northern lines. Thus 
the ‘‘omelet’”’ that Hill made is to be un- 
scrambled by Commission edict. What 
the attitude of the Northern lines will 
be is in doubt but, judging by such official 
expressions as have been made public, if 
they are assured the use of the Burlington 
lines between the Twin Cities and Chicago 
this will satisfy them. The decision of the 
Commission clearly indicates that such 
usage would be sanctioned. 

If the foregoing proves to be the case 
(and the “if” is not a negligible one) 
then the question which arises is how to 
dispose of the Burlington. This would 
involve a major financial operation as 
Burlington’s common stock is quoted 
around $230 per share and there are 
1,708,391 shares.outstanding, or a total 
market valuation of $393,000,000. The 
situation is further complicated by the 
fact that the Burlington stock is security 
for both Great Northern and Northern 
Pacific bonds which are not immediately 
callable. It is possible that substitutions 
for this collateral could be worked out. 

The obvious way for the Northern 
lines to divest themselves of their Bur- 
lington holdings would be by distribution 
to their respective stockholders. The 
exact method to be pursued to accomplish 
this end is not so clear. At least two 
might be practicable. One would be to 
offer stockholders ‘‘rights’’ to buy Bur- 
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divest themselves of Burlington ownership, which in turn should prove a 
“melon” to their stockholders. 


By FREDERICK HANSSEN 


Managing Editor, THe FiInanctat Wor.b 


lington stocks on a pro rata basis at a 
price which would be far below the market 
value of Burlington but enough to retire 
the indebtedness ineurred in the Burling- 
ton purchase. The other would be to 
form a holding company similar to the 
Chesapeake Corporation which could 
issue collateral bonds to the amount 
necessary to liquidate the Northern line 
indebtedness and would then have the 
same equity in Burlington which the 
Northern lines now have and this equity 
in turn could be passed on to the stock- 
holders in the form of a special distribu- 
tion. 

Now, then, assuming the foregoing 
eventuates what will the stockholder of 
Northern Pacific and Great Northern 
have? He will receive on a share for 
share basis one share of new Great 
Northern Pacific stock for every share of 
his present stock and in addition such dis- 
tribution of the Burlington equity as is 
determined upon. What will be the value 
of the new stock and what is the probable 
value of the Burlington equity per share? 











A JAMES J. HILL 


Father of the Great Northern 
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Let us first examine the proposed Great 
Northern Pacific Railroad. Outstanding 
funded debt will be decreased by about 
$230,000,000 (the amount issued to buy 
the Burlington stock) on which we will 
estimate there will be a saving of 5 pe 
cent, or $11,500,000. It will save accord- 
ing to estimates some $10,000,000 yearly 
because of the merger. It will have out- 
standing 4,975,460 shares of stock. It 
will lose the income from Burlington 
dividends amounting to $16,604,000 
yearly. Therefore assuming $9.50 per 
share earnings (based on 1929 reports) 
there would have to be added the differ- 
ence between $21,500,000 estimated net 
savings under the plan and $16,604,000, 
the loss of Burlington dividends, or a total 
of $4,896,000, equal to about $1 per share. 
This would indicate that the Great 
Northern Pacific without the Burlington 
would earn about $10.50 per share out of 
which, because of the preponderance of 
stock in its capital structure, it could 
easily pay $6 per share and possibly $7. 
It should make for a market price above 
$100 per share. 








REFINANCING 





Now let us see what the Burlington 
“‘melon”’ will amount to. On the assump 
tion that stockholders directly or it 
directly will have to refinance about 
$230,000,000 of bonds now outstanding 
against the Burlington stock there wil 
have to be deducted this amount from the 
equity the Northern lines now have it 
Burlington amounting to 1,660,350 shares 
at around $230 per share—a total il 
dicated equity of about $380,000,000. 
Deducting therefrom the $230,000,000 
in bonds we have left an indicated equity 
for Northern line shareholders of $150; 
000,000, or slightly more than $30 pe 
share. 

If we combine these two items, namely, 
an estimated worth of more than $10 
per share in the proposed Great Norther 
Pacific and an estimated equity of aro 
$30 per share in the proposed Burlingto 
distribution, we get a total in excess ‘ 
$130 per share, which I do not regard # 
too much to expect from these st0 
over a period of time and which compare 
favorably with current prices of less tha! 
$100 per share. 

(Please turn to page 25) 
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These reviews were written immediately preceding closing time of this issue 


The ratings ‘“‘A,” “B,” “C,” “D,” used in this department, are taken from Tue Financtat Wortp’s Appraisal of Listed Stocks 











HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 








paTr, 1930 . HIGHS LOWS 

S| ae 13 4 
SS 3 7 
EE «aos 5 6 
 ) xa Holiday 

Rep. 24...... 4 4 
Feb. 25...... 2 4 
Feb. 26...... 8 4 

Butterick 4 — 


Indications are that company’s net earn- 
ings have definitely turned the corner. 
Arrangements have been completed with 
its bankers to take up $2,000,000 5 per 
cent notes due March 1, 1930, without 
recourse to any new financing. Despite 
recent activity at rising prices, the com- 
mon stock still appears to have long pull 
speculative possibilities. 


Canada Dry 4 


Interests close to the company expect 
earnings of around $8.50 per share of 
stock for 1930; last year about $7 per 
share was shown. At prices of around 70 
the issue yields about 7 per cent on the 
basis of present $5 dividend. Approach 
of warm weather brings company closer 
to the period of its peak operations on a 
seasonal basis and a merger with White 
Rock is, of course, under negotiation. 


Coca Cola 4 “34> 


Dividend rate on company’s common 
stock has been increased to $6 annual base 
compared with former $4 rate. Sales 
have increased steadily since 1922, with 
an 82 per cent gain witnessed during the 
seven year period. During the same time 
net income gained about 103 per cent. 

W sugar prices which have prevailed 
over the past year or so have been a very 
favorable factor. With 1929 earnings 
M excess of $10 per share it is probable 
that restoration of $7 rate paid before 


ee a? 


ast year’s special distribution of class A | 


stock is only a matter of time. 


General Motors 4 — 


Dealers reported January sales to cus- 
tomers totaling 74,167 cars against 73,989 
cars in January, 1929. While General 
Motors sales to dealers for this month 
Were slightly lower than the 1929 figures 
this is explained by the fact that the 
‘ompany, in common with the major 


MARCH 5, 1930 


automobile producers, are curtailing 
sales to their dealers in an effort to assist 
them in disposing of 1929 carry-overs. 
Stocks of new and used e¢ars in the hands 
of General Motors dealers have declined 
appreciably during the past three months 
and are now reported at about normal 
levels. 


Int. Business Machine 4 “> 


The Department of Commerce report of 
1929 shows that our exports of office 
appliances were 11 per cent larger than 
those of 1928 and also states that there 
has been a substantial and consistent 
growth of exports of all classes of office 
appliances during the past four years. 
In this connection officials of Interna- 
tional predict that the European volume 
of office equipment business should equal 
American consumption within the next 
five years. 


International Nickel 4 “4 


Profits from the new Frood mine have 
been estimated as around $40 per ton 
based on present prices of nickel and 


copper, with the possibility of a 4,000,000 
ton output. This would mean $22,000,- 
000 from the old mines and $160,000,000 
from the Frood properties, or a total of 
around $182,000,000 annually. If such 
earnings should be realized they would 
amount to about $13 per share based on 
present outstanding stock. 


Kraft-Phenix 4 "4" 


From an advertising and sales promotion 
appropriation of approximately $3,000,- 
000 for the current year, 50 per cent will 
be spent on cheese and 20 per cent on 
mayonnaise products in this country 
alone. The remaining 50 per cent has 
been apportioned for popularizing its 
products in Canada, Cuba, Australia and 
continental Europe. 


National Tea 4 “a 


Sales for the full year of 1929 were 5 per 
cent larger than those of 1928, and net 
income held up moderately well. Per 
share earnings for 1929 are equal to $3.89 
as compared with $3.88 in 1928. 

(Please turn to page 26) 








RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 
bring their FINANCIAL WORLD Appraisal ratings up to date. Reasons for changes 


are also given. 


Amer. Hawaiian S. S....... 
Amor, Dictal. . ....6. 66.566. 
Amer. Republics.......... 


Better net earnings. 
Smaller margin over dividend. 
Poor earning record. 


Barker Brothers........... C to B_ Dividend coverage increased. 
6 cs. ee on 90S Bto C Crude oil price reductions, 
nd eis an hid OOK RE CtoB Earnings growth. 
Nig bixwitioch sean Bto A Good earning trend. 
City Ice & Fuel........... C to B Better dividend coverage. 
re Ato B Cut in carbon black prices. 
Comm. Solvents.......... AtoB Less favorable earning. prospects. 
Cream of Wheat.......... CtoB Better dividend coverage. 
Exchange Buffet.......... CtoB Better earning trend. 
Howe Sound............. AtoB Decline in metal prices. 
McLellan Stores.......... BtoA Earnings up. Expansion continued. 
Minn. Honeywell......... Bto A Good earning growth. 
Nat. Bellas Hess.......... BtoC Dividend not earned. ; 
Neiasier Bros............... CtoB Earnings up. Inaugurates dividend. 
Raybestos Manhattan...... CtoB Earnings gain. 
Parmelee Transportation... CtoB Operations more favorable. Expanding. 
ING a's bos Sivies base Ato B Expansion expenses earnings. 
Thatcher Manufacturing.... C to B Good earnings gain. 
err ee Ato B Downward earning trend. 
U. S. Ind. Alcohol......... AtoB Uncertain earning outlook. 
Warren Foundry.......... D to C Dividend inauguration. 

AAA 
Brooklyn Queens Pfd...... Bto A Good dividend coverage. 
Eitingon Schild. Pfd........ BtoC Poor earnings. 
Int. Comb. Pid.....: 0.0.06 DtoC Reorganization plan favorable. 
Nat. Bellas Hess Pfd....... AtoB Failed to cover dividend. 
Porto Rico Amer. Tob. Pfd.. C to B Better earning coverage. 
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recent sessions have been unimpor- 

tant. Asa result of the rather heavy 
offerings in the past few weeks, the mar- 
ket has been called upon to absorb new 
issues in large amounts, and the manner 
in which this has been done has been, 
generally speaking, gratifying. It has 
just been announced that the $65,000,000 
issue of city of New York 4% per cent 
bonds and corporate stock, which was 
placed on the market December 11, has 
been entirely sold, although less than 
$1,000,000 of the issue was taken by the 
offering group for its own account. 
There have been numerous occasions 
when municipal issues of this size have 
not been completely disposed of for well 
over three months. New offerings of 
bonds have also been heavy in the London 
market, but apparently have not been 
going well, as recent reports state that 
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large amounts have been left in the hands 
of underwriters. 

New bond flotations in the New York 
market in the last ten day: have been 
heavy as compared with 1929, totaling 
well over $100,000,000. Recent issues 
of Canadian National Railways and 
Canadian National Steamships, Ltd., 
guaranteed by the Canadian government, 
on a 5 per cent basis, are reported as 
having been very well taken. Among the 
larger of the other recent offerings are 
$32,228,000 Chicago, Rock Island & 
Pacific convertible, 1960, .$16,000,000 
Pacific Northwest Public Service con- 
vertible debenture 6s, 1950, and $15,000,- 
000 Shawinigan Water & Power first and 
collateral trust 5s, Series C, 1970. The 
continued financing in large amounts 
through stock option issues is note- 
worthy. 

The Rock Island issue is being offered 





to preferred and common stockholders of 
that road on terms which are strikingly 
similar to those of the recent offering of 
Baltimore & Ohio convertible 4¥%s 
Stockholders of record March 7, 1930, 
will have the right to subscribe, at a price 
of 95 and accrued interest, to the new 
bonds to an amount of 25 per cent of the 
par value of their stockholdings. The 
bonds will be convertible at any time on 
or after May 1, 1931, and before May 1, 
1940, into common stock at $125 pa 
share, which is about five points above 
the present market price but substantially 
below the 1929 high. Particularly in 
view of the fact that the Rock Island 
St. Louis, San Francisco merger now 
appears to be virtually assured, this con 
version option may be regarded as offer 
ing very attractive possibilities, and the 
bonds as an excellent purchase for those 
|, (Please turn to page 28) 





















(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Albany County, N. Y 
American Cash Credit Cor 


Chicago, Rock Island & Pacific Rwy. Co. 
Eason Oil Cor 
Greater Winnipeg Water District.. 


Mt, 
Potomac Mortgage Co 


Sheffiel 


Valspar Cor 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 








Northwestern Land Cor 






Pocahontas Cor 
































NEW BOND OFFERINGS FOR THE WEEK 
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Canadian Nat. (West Indies) Steamships, Ltd. 
Central States Power & Light Corp..... 


Houston Lighting & Power Co.......... 

ee er. ee 
Se, EE oan oa we pin 69.9% a ¥ 2 
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Pacific Northwest Public Service Co..... 
Shawinigan Water & Power Co.......... 
SE ae 
NT Bs ree 
368 Gentral Park West... ...<0.00------ 
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Western Uti ities PD nine ab anne e'? 4s 


NA ee 
Harwood Biectric Goe..... 4. -ccceccecces 
Marinette & Menominee Paper Co...... 
New York Athletic Club. ..........-..+:: 


Plymouth Road Development Corp..... 
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Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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Amount Interest Price Yield 
' Offered Date or Basis G 
$1,200,000  M.&S. wee 4.2594.10 
1,000,000 F, & A. 110 5.27 
9,400,000 M.&S. 100 5.00 
3,000,000 J. & J. 90 6.30 
32,228,000 M.&N. 95 4.81 
1,500,000 J.& D. 00 6.00 
1,900,000 F.& A. 99% 5. 
2'000,000 ss M&S. 97 %4 5.19 
2,500,000 J. a. 100 ‘6.50 
1,500,000 F. & A. ate 4.25-4.55 
1,750,000 J.& J. ne 4.50 
1,092,000 M.&S. Fu 4.25 
10,670,000 M.&S. a 4.30 
16,000,000 M. & S. 99% 6.00 
3,000,000 M.&S. 100 6. 
15,000,000 F. & A. 98 He 
1,500,000 M. & S. 97% 5. 
2,550,000 =x... 100 5.50 
1,400,000  M.&N 100 4 
1,700,000 J.a0 95 th 
2,500,000 F.&A 98 % 3 
2,000,000  M.&S 99% 6 
Call Date 
~ Amount Price Payable 
$37,000 100-100 % Apr. 1. i 
17,000 107 % ar. 1, 1938 
21,200 103 % May 1, 1938 
1,250,000 101 Apr. 1s iy 
6,000 101 Apr. 1. iy 
35,000 101 Apr. 1, 9M 
189,000 102 ar.17, He 
208, 500 100 Mar. |, 
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HRowis Guenther 


That you cannot acquire anything without 


Values working for it is a bit of old fashioned advice 
Must be = which is frequently advanced. It is largely 
Earned true. None of our large fortunes, which have 


endured, have been accumulated except 
through hard work on the part of their originators. 

Yet this sound rule is not expected to be maintained in 
the purchase of investments by a considerable part of our 
people. Our prosperity has so impaired this fundamental 
principle that profits, which in themselves spell fortunes, 
are anticipated within a short time, and if this hope is not 
realized great disappointment is expressed. 

Sound values cannot grow like mushrooms. If they do 
they are not stable. Values, like businesses, can grow only 
normally. Those who think to the contrary have the truth 
brought home to them sooner or later. The best evidence 
that may be submitted illustrative of steady upward 
growth in sound security values is the record published of 
fitty of “Our Commoners,” by Tne Financiat Wor tp, 
all of which have expanded in value in face of intermediate 
trade recessions. 
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In allowing the Hill roads, the Northern 
The Hill Pacific and the Great Northern, to merge 
Roads providing they divest themselves of their 
Decision joint ownership of the valuable and profitable 


Burlington system, the Interstate Commerce 
Commission acted as was generally expected, but whether 
its decision is acceptable to the properties involved is not 
yet definitely known. 

When “Jim” Hill acquired the Burlington, it was for the 
purpose of securing for his railroads a permanent entrance 
into Chicago, the greatest originating center for freight and 
passenger traffic in the country. It was so important to 
him that more than a quarter of a century ago he was will- 
ing to.pay $200 a share for this control, and he only suc- 
ceeded in getting it after a titanic battle with his power- 
ful foe, E. J. Harriman. 

The Hill roads will hardly abandon that entrance to 
Chicago without a legal struggle, unless the Interstate 
Commerce Commission will permit them to enjoy trackage 
nights into that center. . 

The legal rights of the shareholders of Northern Pacific 
and Great Northern must also be observed for they have 
in the Burlington and through it the Colorado & Southern 
4most important equity the value of which is in excess of 
the bonds covering the stock, for the financial structure has 
remained the same throughout the period of joint ownership. 

If this equity is eventually distributed to them it may 
prove to be a juicy melon irrespective of the terms. 
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A sign of the times is the increasing tendency 
Facing among corporations, for economic reasons and 
a for increased opevating efficiency, to merge 


where such amalgamations will effect the 
desired purposes. This evolution is but 
natural in view of the rapid growth in most of our in- 


dustrial channels, which has resulted in considerable 
overlapping and unprofitable competition. 


In the past month three such important projects have 
been in the making. In the steel industry, Cyrus S. Eaton 
is welding together into a compact unit under the aegis 
of Republic Iron & Steel four important steel companies, . 
and is now engaged in effecting a strong combination 
in the rubber business under the leadership of Goodyear 


Tire & Rubber. 


In the oil trade Harry Sinclair’s company and several of 
the former Standard Oil units are planning mergers; the 
former is negotiating with Prairie Oil & Pipe to join his 
company, to which may also be added a third unit, whereas 
Standard Oil of New York and Vacuum Oil plan to join 
hands if permitted by the courts, contending that thus 
joined together they are in a much stronger position to 
meet foreign competition. 


We may soon hear of other important mergers in con- 
templation, aside from railroad mergers, of which we ap- 
pear to be on the threshold on a large scale. 


The present is a most propitious time for such combina- 
tions, for it has become possible to arrange for them on a 
more conservative basis as to financial terms than would 
have been the case in a speculative boom when fancy 
considerations are sometimes demanded. 
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Debate over the tariff schedules still lingers 
Dispose in the Senate. Upon its completion, which 
of the does not seem to be near at hand, this meas- 
Tariff ure must be sent back to the House and then 


the two bodies will go into conference for 
final decision on schedules in dispute. Usually when this 
point in legislation is reached a compromising attitude is 
assumed. 


It is unfortunate to the peaceful progress of business 
that there has been such prolonged delay in disposing of the 
tariff. When the proposal for a change in duties was 
originally proposed it was for the purpose of revision so as 
to benefit the farmer but, apparently, this individual has 
been entirely overlooked in an eagerness to alter rates 
throughout. Instead of expediting the passage of the 
tariff measure this attitude has brought about such a con- 
flict of opinion that it has dallied its way through two 
sessions of Congress and has earned for this legislation a 
Marathon record of procrastination. 

It would be far better for our industrial peace of mind 
if the whole thing were dropped, for unquestionably its 
prolonged delay in coming to a head-has retarded trade. 
That fact cannot be denied. Few business men would have 
the courage to enter into extensive expansion programs 
while they face uncertainty regarding the duties imposed 
upon the products they manufacture. 


Only .Congress appears indifferent or completely in 


ignorance of the'importance of an early disposal of this 


stumbling block to commercial revival. 








Five High Yield Senior Securities 


4 4 4 Those investors who insist upon a satisfactory current income re- 





turn from all their holdings, including those in the speculative category, 
should include some preferred stocks with common stock options in their 
lists, as such stocks often prove to be more satisfactory investments than 
common stocks of exceptionally high yields; 


4 4 4 The five preferred stocks discussed in this article are currently 
selling to give an average return of about 7 per cent; in addition to this 
attractive yield, these stocks appear to have good possibilities for price 
enhancement over a reasonable period; 


4 4 4 While the group must be regarded as a semi-speculative selection, 
current earnings provide a very satisfactory coverage for dividend require- 
ments and the purchase of this group would not appear to invclve the 
assumption of an unreasonably high degree of risk. 


LARGE number of investors con- 

sistently follow the rule of placing 

funds only in income producing 
securities, their experience having been 
that the best results are to be obtained 
by limiting their speculative as well as 
their investment commitments to issues 
providing an immediate eash return. 
Five preferred stocks, short analyses of 
which appear below, should appear at- 
tractive to this type of investor. With 
the exception of St. Louis-San Francisco 
preferred, which is rapidly approaching a 
high investment standing, these issues 
must be regarded as semi-speculative, 
as their future price movements will de- 
pend to a large degree upon the fluctua 
tions in the related common stocks. 
However, the dividends on all of these 
issues are reasonably well protected, and 
all have good possibilities for price en- 
hancement over a reasonably long period. 
The average yield on the group is about 
7 per cent. 


City of Toronto 


Ontario 


4%% &5% Debentures 
Due 1937 to 1954 


Toronto, the second largest city 
in Canada, is the Capital and 
the financial and commercial 
center of Canada’s wealthiest 
and most populous Province. 
The assessed value is $941,283,- 
372 and the population, 606,370. 


These Debentures are direct 
obligations of the City of 
Toronto, payable from taxes 
on all the taxable property 
therein. 


Prices to yield about 5% 


Complete circular on request 


Harris, Forbes & Co 


Uptown Office 
475 Fifth Avenue 








By GEORGE H. DIMON 


Editorial Staff, Tae Frnanctan Wor LD 





4Cuicaco Pneumatic Toot, the un- 
questioned leader in its field, and a large 
manufacturer of air compressors, oil 
well drilling equipment, and Diesel 
engines, reported a substantial increase 
in earnings for 1929, with results equal to 
$4.63 per share of common stock on the 
basis of the new eapitalization, as com- 
pared with $3.26 on the junior issue in 
1928. The 1929 earnings were equivalent 
to $8.42 per share of convertible prefer- 
ence stock, a very satisfactory coverage 
over the $3.50 annual dividend require- 
ment. During 1929 the company de- 
veloped a new rock bit for oil well drilling 
which is now being manufactured on a 
commercial basis and is reported to be 
meeting a very satisfactory demand. 
The company also reports substantial 
orders booked for Diesel engines and has 
a fairly heavy production schedule in 
this division for 1930. Chicago Pneu- 
matic Tool has the American manu- 
facturing and selling rights to the Diesel 
engine manufactured in Europe by the 
German company, M. W. M. Benz. 

The company enjoys excellent manage- 
ment and, in view of the very satisfactory 
dividend coverage and bright long range 
prospects, the convertible preference 
stock appears attractively priced at 
current levels around 54. This issue is 
convertible share for share into common 
at any time, and is redeemable at 65. 





4 CommerciaL CrepitT, one of the two 
leaders in the field of financing install- 
ment purchases, showed a very im- 
pressive growth in earnings in 1929. On 
the basis of the present capitalization, 
net income was equivalent to $4.34 per 











share of common stock as against $3.58 
in 1928. The company’s volume of busi- 
ness has grown substantially in recent 
years, gross receivables purchased in 
1929 showing an increase of about 67 
per cent as compared with the previous 
year. 

The company has exclusive contracts 
for financing installment sales of aiite 
mobiles, radios, refrigerators, airplanes, 
oil heaters, machinery, electrical equip- 
ment, ete., with a number of leading 
manufacturers, including Chrysler, Willys 
Knight, Williams Oil-O-Matic, Kleen 
Heat, Crosley, Fada, Copeland, Certain- 
teed, and others. While an indicated 
decline in automobile and radio sales in 
1930 suggests the probability of ‘some 
recession in Commercial Credit’s ¢arn- 
ings in the current year and renders its 

(Please turn to page 28) 


Special Memorandum 
on Request 


HORNBLOWER 
& WEEKS 


Esyablished 1888 
42 Broadway 
731 Fifth Avenue 


NEW YoRE DETROIT | 
BOSTON PROVIDENCE |! 
CHICAGO PORTLAND, ME. ! 
CLEVELAND PITTSBURGH i 


Members of the New York, , 
Boston, Chicago, Cleveland, Pitts- , 
burgh, and Detroit Stock Exchanges ; 
and the New York Curb Exchange. ; 
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Investment Suggestion 





Electric 
Power & Light 


Corporation 


5% Gold Debentures 
Due February 1, 2030 


To yield about 5.40% 





McDONNELL & (0. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 
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- THE BACHE REVIEW 
nd Facts and Opinions Condensed 


ys 

en Readers of the Review are invited to avail 
in- themselves of our facilities for information 
ed and advice on stocks and bonds, and their 
in inquiries will receive our careful attention, 
me without obligation to the correspondent. In 
"ne writing please mention The Bache Review. 
its 


Sent for three months, without charge 


J.S. BACHE & Co. 
Members New York Stock Exchange 


42 Broadway New York 


sentaihenteieees 
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Established 1880 


James E. Bennett 


STOCKS GRAIN 
BONDS & Co SUGAR 
COTTON e RUBBER 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market ‘‘Asso.”’ 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
MilwaukeeChamberof Commerce 
Winnipeg Grain Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 





Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 





332 S. La Salle 


— 


25 Beaver St. 
New York 
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believes 
in 
publicity 


THAT the value of publicity is be- 

coming more and more appreciated in 
investment trust circles is apparent from 
the increased practice of submitting 
information to shareholders. A forward 
step has been taken by Fred Y. Presley, 
President of National Investors, who has 
announced that henceforth his company 
will issue quarterly reports containing 
comparisons of net assets, showing the 
asset value of each share of stock, to- 
gether with balance sheet and income 
account. Investment trusts generally 
will soon find out how much such a 
policy strengthens the confidence of in- 
vestors and adds to the stability of their 
securities in the market. Mr. Presley is 
to be congratulated on the step which he 
has taken. 








get 
a 
shovel 


ENRY FORD, whom the motor 
trade thought was eliminated as an 
important factor when he closed his plants 
until a new model was created, effuses 
considerable enthusiasm over the future 
of the automobile industry. He regards 
the present lull 
asbuttemporary. 
Talking to a re- 
presentative of 
the International 
News Service 
as to motor 
prospects he 
stated that as yet 
the surface has 
barely been 
scratched in the 
sale of auto- 
mobiles. This is 
cheering news to 
the manufactur- 
ers. They would 
prefer a shovel to 
dig up orders to a scrapping machine. 
As for Ford’s own plants, they are busy, 
and one of his foreign units, that in 
Belgium, has started dividends and 
several others are expected to follow. 


——————— 


treat 
them 
kindly 


QE of the belated effects of the 

collapse of the Florida land boom is 
the sorry plight of some of the munici- 
palities in not being able to pay interest 





Henry Ford 
—our chief go-getter 


We recommend the follow- 
ing stocks for investment: 


Lincoln Fire Ins. Co. 


Capital Stock 
to net 6.00% 


Veeder-Root, Inc. 


Common Stock 
to net 6.25% 


Crown Cork & Seal Co., 


Inc. 


Preferred Stock 
to net 7.50% 


Paine, Webber 
& Gn. 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 


Boston 
Albany 


Philadelphia Chicago 


Hartford 














Associated Standard 
Oilstocks Shares 


An investment in these shares 
carries a proportionate share in 
the assets and earnings of eighteen 
of the larger companies of the 
“Standard Oil Group.” 


These 18 companies in turn own 
or control more than 150 sub- 
sidiary corporations which cover 
every phase of the Standard Oil 
Industry. 
Price at market 
Write for detailed circular F. * 


PWBavoxs eV 


115 Broadway 60 State Street 
New York Established 1907 Boston 


























“DEPENDABLE 
INVESTMENT” 


@ For eighteen years 
we have been serving in- 
vestors, large and small, 
who wish experienced aid 
in making and watching 
investments. 


@ We are always glad 
to discuss this service 
with investors or to send 
a booklet, “Dependable 
Investment,” which ex- 
plains it. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 




















SCHLUTER & Co. 


incorporated 
111 Broadway 120 So, La Salle Se. 
NEW YORK CHICAGO 


























M. J. MEEHAN 
& CO. 


Members New York Stock Exchange 


Our Florida Offices at 


Miami Beach 
and 


| Palm Beach 


are connected with our 


Main Office at 


61 Broadway, New York 
by 
Direct Private Telephone 
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or principal on their bond issues. The 
sequence is that the holders of these ob- 
ligations not only are worried but are 
becoming impatient for their money. 
This situation prompts Seneca D..Eld- 
redge, one of the best posted dealers in 
municipal bonds, to urge forbearance. 
He has just returned from a visit to 
Florida. If holders of these bonds will 
exercise patience and aid the communi- 
ties to adjust their finances he believes 
that these securities will work out satis- 
factorily. Little else could be done. 
Florida will come back. She has already 
shown good strides toward recovery. 








| deserves 


his 
rest 


HAVING turned his fifty-eighth mile- 
stone the genial Charles M. Schwab 
has decided to limit his business activities 
to the apple of his eye, the Bethlehem 
Steel Company. Fifty years in harness 
is enough for him. Very much a philos- 
opher, ‘‘ Charlie,” 
as he is familiarly 
hailed by all of 
his intimate asso- 
ciates, has nothing 
to regret as he 
looks back upon 
his eventful ca- 
reer. If he had 
his life to live over 
again he says he 
would want noth- 
ing changed. 
Physically Schwab 
never looked more 
Charles M. Schwab fit than he does at 
—a physical dynamo the present mo- 
ment. It would 
be difficult to believe that a man with 
such dynamic energy could entirely 
desert all business activity. What he may 
mean by his declaration to restrict his 
outside connections is that the monument 
he has built up for himself in the steel 
industry henceforth is to get all of his 
attention. 








dims 
“the lamp” 


HE house organ of Standard Oil of 

N. J., The Lamp, in a lengthy review 
of the current unsettled oil situation 
justifies the cut in prices which have been 
made. In mild language it declares that 
the large producers do not intend to hold 
the bag. The independents must come 
to some definite agreement regarding 
production stabilization. Only then can 
they expect to see the end of the present 
price cutting war. This is not exactly 
The Lamp’s language, but this inference 
may be drawn from its remarks. But 
W. W. Fitzpatrick, president of Prairie 
Oil & Gas, an ally of Harry Sinclair, puts 
a shade over The Lamp by declaring that 
the Standard Oil was not justified in re- 
ducing prices. ‘‘We did not do it,’’ he 
says, ‘‘for more than a month, and then 
reluctantly fell into line only to protect 
our own customers.”” There seems to be 
a sharp division over the conditions in the 
oil industry, with the Standards grouped 
against the independents. It has hap- 
pened before, and has eventually been 
followed by a reconciliation between the 
warring factions. 













































Largest 
in the World 


HROUGH the exercise of a 

policy which from the begin. ° 
ning has combined conservatism 
with aggressiveness, Stewart- 
Warner has continued to grow 
until today, it is recognized as 
the largest manufacturer of auto- 
mobile accessories in the world, 


The users of its products now 
number in excess of twenty-seven 
millions. And the number is in- 
creasing as fast as.expansion opens 
new markets. 


Ask your broker for a list of — 
products manufactured, also for a af 
copy of the last financial. state- 
ment. Or apply direct to the 
Corporation. 





STEWART-WARNER 
CORPORATION — 
1826 Diversey Pkwy., Chicago - 
and subsidiaries Y 
Stewart-Warner Alemite Corp’nofCanada,Ltd, |) 

The Bassick Co. 
The Alemite Corp’n. 

The Stewart Die Casting Corp’n. 
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100 Share or : 
Odd Lots 


If you desire to trade in odd 





lots of stock upon a marginal © 
basis, please ask us to send a 
copy of our requirements on 
odd lot trading. 


Consult our Statistical De- 
partment freely on investment 
matters. We shall be glad on 
request to analyze your pres- 
ent holdings. 


Ask for booklet ‘Trading Methods” 
and our current Market Letter 


Write Dept. K-15 


(isHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
—— 
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brought back the thrill, long forgotten: that of driv- 


ing their cars for the pleasure of driving—E. L.CORD 


CORD FRONT DRIVE 


SEDAN $3095 .. BROUGHAM $3095.. CABRIOLET $3295 .. PHAETON $3295 Prices F. O. B. Auburn, Indi Equip t other than standard, extra 


a $s 








AUBURN AUTOMOBILE COMPANY - AUBURN, INDIANA 
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DO YOU HOLD 
OIL STOCKS? 


§ eo oil industry seems utterly unable to 
4 set its house in order. Increases in oil 
production are being followed by disheartening 
price-cuts. 


Is the oil industry headed rather plainly for a 
period of general demoralization? Should oil 
stocks, despite their low prices, be strictly 
avoided? 


What, specifically, should be done with the 
following oil securities? 


Atlantic Refining Pan-American Petroleum 
Barnsdall Shell Union 

Continental Oil Sinclair Oil 

Gulf Oil Skelly Oil 

Independent Oil Standard Oil of California 
Phillips Petroleum Standard Oil of New York 


Our current Stock Market Bulletins, copies of 
which will be sent you without charge, tell 
definitely which of the above oil securities 
should be sold. In addition, these Bulletins 
advise of profitable shifts to make in order 
that you may recover, in the shortest possible 
time, any losses you may now have in oil 
securities. To secure these important Bulle- 
tins, simply address: 





Five Attractive “Class A” Stocks 


é) 
4 4 4 The transformation of the American nation into an investing 
public and the desire to participate in general prosperity has cause] 
the creation of the convertible bond and preferred stock and the class P 


A stock, permitting participation on a conservative basis in futyp ; 
prosperity ; fc 


4 4 4 The increasing popularity of the class A stock arises out ¢ § 1 
its preference before the common stock to a fixed dividend and th — * 
participating provisions whereby it shares in the benefits of growth: 


P 

» 7 eye e e 

4 4 4 Five attractive utility class A stocks of companies of gooj J‘ 
records of growth and clear prospects for increase in operations F 
and profits are here presented. a 
W 

By JOYCE N. FELDMANN a 

Editorial Staff, THe Financtat Wortp 

HE increasing popularity of the amounted to $7,013,999, which was ; 


itility class A stock may be at- 


equivalent on the class A stock to $5.8] 
tributed to the dual character of the 


on the average shares outstanding during, Br 


issue, first to its preference above the 
common stock as to assets and dividends, 
and second to its participating feature, 
which permits it to share in the benefits 
of growth and prosperity. 

The class A stocks here presented are 
those of five public utility companies with 
excellent records of growth and clear 


and $4.45 on the full amount at the end of ¥ 
the period. After participation of the i 
class B and common stocks, the max- J 
mum possible distribution to class 4 ft 
stockholders was $2.91 per average share, y 
Dividend coverage has been adequate, p 
earnings available for class A dividends Bp 


having averaged 2.75 times requirements g 


INVESTORS RESEARCH BUREAU, Inc. 


Chimes Bldg., Syracuse, N. Y. 


Dept. 420, 














STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 























Full and Odd Lots 


of listed securities bought 
and sold for cash, or car- 
ried on conservative margin. 


We have prepared in pamphlet 
form a schedule of commission 
charges in connection with the 
purchase and sale of stocks listed 
on the New York Stock Exchange 
together with our margin require- 
ments. Copy sent on request. 


MSCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 6222 





BRANCHES 
CentralSavings Bank Bldg., 2112 Bway., N.Y. 
1451 Broadway, Cor. 41st St., N. Y. 

5 East 44th St., N.Y. 


New Brunswick, N. J. 
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prospects for a profitable future. 


4 Utitities Power & Licut is a large 
and important holding company for a 
widespread number of utility properties 
operating in the United States and Great 
Britain. 

The expansion which Utilities Power 
has already experienced is apparent when 
it is realized that gross earnings for 1929 
were more than 6% times gross for 1925. 
For the twelve months ended September 
30, 1929, gross income of $48,657,573 was 
derived 72.1 per cent from the sale of 
electrical energy, 18.9 per cent from 
manufactured gas, 4.8 per cent from 
natural gas and the remainder from 
transportation and miscellaneous sources. 
Net income for the period, exclusive of 
earnings of properties prior to acquisition, 


of $2 per share since 1924. g 

The class A stock has priority over the 
class B and common stocks as to assets a 
and non-cumulative dividends of $2 pr § i 
share or 10 per cent in stock and partic- § | 
pates equally as a class with the class B 
and common stocks together as a class in 
all dividends after the class B and con- 
mon stocks have received as a class an 
amount equal to the total preferential 
class A dividends. 

It would appear that the wide ge- 
graphical diversity of properties owned 
and controlled assures a stable growth in 
earning power and adds_ speculative 
possibilities to the class A stock whieh 
has reasonably safe dividend protection. ' 


=e am re ees See st hl 


4 LovisviLtte Gas & Exectric, which is 
a subsidiary of Standard Gas & Electric, 


ee a 









































s. . “ 
Comparative Tabulation of Class A Stocks 
Utilities Power Louisville Gas Federal Water 
Capitalization & Light & Electric Service 
*Total funded debt........... $219,913,462 $49,523,730 $108,178,986 
Preferred stock.............. 15,307,000 None 14,928,764 
RN rs Ge che KCl ng 6 1,321,171 shs. 600,374 shs. 522,787 sbs. 
NN ae de ce mo mraits we Wines 1,167,504 shs. 300,949 shs. 495,000 shs. 
SE SG iccbin wie aie ali’ ae Nem SEER, 8 8 -_ Gkesssewececsces —wasclewnlee 
Per share earnings 
Seg Rg, Ae $5.81 x$3.84 §$4.50 
+After participation.......... $2.91 §x$2.95 §33.26 
ee eee ee 36 42 35% 
zTimes earnings................ 12% 14% 11 
Present enone SOS a om a$2 ; ce$2.40 


ee) 



































§Per outstanding share. 


tive. xEstimate for 1929. yAdjusted. 





International 
Associated Gas Hydro- El 
Capitalization & Electric System 
NN 5 SIL win J Oe sh See > $504 ,253,182 $318,113,928 
SRE TRE OAT RR Sa NN oat 24,983,700 None obs. 
AGN ras Cn Sei Sahin wikia fs 5,782,745 shs. 749,497 
a ei 300,000 shs. 1,000,000 shs. 
SE dn wine ns bahia gi 1,685,575 shs. 2,000,000 
Per share earnings 
ES SRC pe ee eee ae ee $3.68 §y$6.41 
NS on ke wl's dewiedenseevesee $$2.97 §$3.21 
ee ol cu nbacaceese bs ae 41% 42% 
EE OU ssa Ie tc CAS cialaiidie « sais o'0.% 14 13 
I ee a a ad$2.00 00 
Se co oe dk dune naan baie’ 4.8% 4.7% 
NS Os ei SL Bin tad atk we p'otalirah b 3 as a class as a class 
*Including subsidiary bonds and pfd. stks. tMax. possible distrib. Per average 


share. 
zAfter participation. aOptional 10% stock div. bOptional 8% stk. div. 
¢$2.00 applicable to purchase additional A stock at $27 a ale eCumulr 
































dExcluding extras. 
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extends electricity and gas services to 
Louisville and surrounding commu- 
ties. Gross earnings for 1929 approxi- 
mated $10,300,000, while per share 
returns after all appropriate deductions 
are estimated at approximately $3.85, 
comparing with $3.58 for 1928 and $3.09 
for 1927. The class A stock has prefer- 
ence as to $1.50 per share and after the 
cass B has received a like amount, 
hoth classes participate in the distribu- 
tion of remaining amounts on a share for 
share basis. Class A holders are at 
present sharing in the profits of the 
company over and above dividend re- 
quirements of $1.50 to the extent of 25 
cents a share. The maximum possible 
distribution available to class A holders 
after participation of the class B stock 
was $2.06 in 1927, $2.38 in 1928, and 
about $2.95 in 1929. In other words, a 
distribution of total earnings to which 
dass A holders are entitled for 1929 
would very nearly double the regular 
preferential dividend. 


Louisville Gas has maintained friendly | 


rations with the city of Louisville and 
will probably experience little difficulty 
in renewing the franchise expiring in 
June, 1933, under which it sells manu- 
factured and natural gas in Louisville. 
The franchise for furnishing electric 
power is perpetual. Although the enter- 
prise does not appear to possess unusual 
speculative possibilities for increases in 
gross and net earnings, the liberal par- 
ticipating features of the class A stock 
and the increasing earnings make the 
issue attractive for inclusion in any well 
balanced investment program. 


AFepERAL WaTER SERVICE, control of 
which is held by Tri-Utilities Corporation 


| by ownership of 79 per cent of the voting | 


class B stock, is one of the largest inde- 
pendent water companies in the United 
States, supplying water for domestic and 
industrial purposes to a population in 
excess of 2,375,000 in 239 communities 
in 10 widely scattered states. 

During the period from 1922 through 
November 30, 1929, gross revenues of 
Federal Water increased 58.6 per cent, 
while the population served increased 
about 40 per cent. For the year ended 
November 30, 1929, gross and net earn- 
Ings Were respectively $15,872,207 and 
$3,300,065. The latter is equivalent to 
$4.50 per share of class A stock outstand- 
ing at the end of the period and to a 
maximum possible distribution of $3.26. 
The participating feature is unusually 
liberal. The class A stock, now on a 
240 annual basis, is entitled to a 
Meferential cumulative dividend of $2 
Per annum. Following that, class A 
shareholders are entitled to either one- 
half of the further total dividends 
declared on the class A and B stocks or 
'o the same dividend per share as is 
declared on the class B stock, whichever 
8 greater. 

Class A shareholders are now par- 
cipating to the extent of 40 cents above 
the fixed return. Selling at attractive 
tatio to earnings and yield, the issue may 


® slven consideration for inclusion in a 
tiversified list. 


» Assoctarep Gas & Etectric Com- 
‘¥ is one of the major utility enter- 
Sin the country with gross annual 
In excess of $100,000,000 and 

‘sets valued at more than $800,000,000. 
ugh gross and net earnings have 
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Continental Can Co., Inc. 


Analyzed in our latest Weex.y Review 


Copy FW-146 on request 





PRINCE & WHITELY 


; Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 


25 BROAD ST. ' NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron Philadelphia 
Reading Detroit Indianapolis 



































Past Performance 


URING the past ten years, the average 
0 growth of the companies which are repre- 
sented in the portfolio of Jnmsuranshares Cor- 
poration of Delaware has resulted in an average 
gain to an investor in their stocks of 35 per 
cent. annually on the average amount of money 
invested. 


This figure includes cash dividends, rights, 
stock dividends, and appreciation in market 
value of the various stocks. The period used ex- 
tends from December 1919, to December 1929. 


The portfolio of Insuranshares Corporation of 
Delaware, an investment company, consists 
almost wholly of the securities of selected bank 
and insurance companies. 


Full information concerning Insuranshares Corporation 
of Delaware will be sent upon request, or ask your own 
broker about it 





INSURANSHARES CORPORATION 
of NEW YORK 


Underwriters and Distributors 


49 Wall Street, New York San Francisco 


Chicago 
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Results! 


The following tabulations are 
the records of the recommenda- 
tions which appeared in two re- 
cent bulletins—those of Decem- 
ber 23rd and January 27th. These 
two bulletins were selected in 
order to give you an idea of the 
type of trading profits which are 
being accepted and earned by 
subscribers to ‘‘Market Action.” 


Recommendations from 


“Market Action,’’ Dec. 23rd 


Recommended Profits Points 
at Accepted at Gained 


124 % 19 3% 


m, & FF. Pow....- 94% 20 34 
“Pe aoe 27% 33 5% 
Bethlehem........ 87% 95% 7% 

. ieee 4% 59 2% 
Dente. Al... sere 344% 40% 5 5% 
SD A. « he io ahem oo 36 38% 2% 
Ue ee eee ae 60% 62% 2 


Recommendations from 
“Market Action,’’ Jan. 27th 


ge 28 136 8 
Am. & F. Pow..... 94% Held 
Bethlehem........ 99% 100 % 1 
wR. oo se cue 64 34 70 54% 
Nat'l. Cash Reg.... 78% Held 

Union C.&C..... - & 91 7 

e 
Recommendations 


in “Investment Outlook’’ 


A check-up of results of our recommenda- 
tions in the “Investment Outlook” for the 
seven weeks from December 23rd to February 
11th shows an appreciation of 14%, computed 
upon a basis of OUTRIGHT purchases; no 
margins. Figured in points the recommenda- 
tions as of February 11th show a gain of 381 
points against only 3 points in losses. The 
number of stocks recommended have been 25. 
Surely this is an unusual record of TIMELY 
accuracy! 


Send for Future Copies 
of These Bulletins 


Without any obligation on your part, 
investigate the profitable accuracy of 
this Bureau. The coupon below will 
bring to you complimentary copies of 
**Market Action’? (the weekly forecast 
of active stocks) and the ‘‘Investment 
Outlook’”’ ‘(the semi-monthly publica- 
tion of definite advice for the medium 
long pull.) 


WETSEL 


Market Bureau, Inc. 


= ee ee ee ee ee ee ee 
F 5-30 
Wetsel Market Bureau, Inc., 
341 Madison Avenue, New York City 
Please send, without obligatiori, me ened 
copies of ‘‘Market Action’’ and the ‘‘Investmient 
Outlook” for the next three weeks, in order that I 
may judge whether your Service fits my particular 
requirements. 


Street Address. .....ccceccccccccccccccccccccccs 


Ser a eee ee eek ae heehee 
Print Plainly Please ! 


18 





| increased in large percentages, the rapid 


expansion in outstanding class A capi- 
talization from 228,248 average shares in 
1925 to 3,301,708 average shares for the 
year ended November 30, 1929, and to 
5,782,745 shares outstanding at the end of 
that period has resulted in a consequent 
substantial reduction in per share returns. 
It is believed, however, that the com- 
pany’s policy of major financing by 
issuance of class A stock has now been 
nearly completed. Gross earnings for 
the properties for the year ended Novem- 
ber 30, last, including earnings of 
properties only after acquisition, 
amounted to $74,162,670, while net 
earnings available to the average number 
of class A shares outstanding were 
$12,147,420, or $3.68 per share. Maxi- 
mum possible distribution was $2.97 
per average class A share. The class A 


‘stock receives a priority quarterly divi- 


dend at the annual rate of $2 in cash or 
10 per cent in stock. After payment of $2 
per share on the class B stock, directors 
may declare additional dividends on the 
class A and class B stocks up to 50 cents 
before declaring dividends on the com- 
mon. Dividends may then be declared 
on, the common up to an amount which 
together with the amount declared on 
the class B, equals the aggregate declared 
on the class A stock, after which the class 
A stock is entitled to one-half the re- 
mainder as a class. Dividends on the 
class A stock were initiated shortly after 
creation early in 1925, with extras of 25 
cents in 1927, and 40 cents each year 
since, including the present. In 1927, 
rights to class A holders had an average 
value of $1.50; in 1928 a value of $2.23; 
and in 1929, a value of $3, augmenting 
the annual cash yield considerably. 


Although on paper the class A stock 
may not present as attractive a statistical 
position as other issues here described, 
this may be accounted for largely by the 
aggressive acquisition of strategic prop- 
erties and the growth in capitalization, 
and the issue warrants consideration for 
inclusion as a long term proposition in 
moderate amount among diversified hold- 
ings. : 


4 INTERNATIONAL Hypro-E.Lectric 
System is one of the largest power 
systems on the continent with large 
developed and undeveloped power re- 
sources. In 1929 the company was 
formed to consolidate the power prop- 
erties of International Paper & Power, and 
owns 82 per cent of the common stock 
of New England Power Association and 
the entire common and second preferred 
stocks of Canadian Hydro-Electric Cor- 
poration. 


Rapidly increasing production of energy 
by the system is indicated by a 44 per 
cent gain in output in 1929 to 3,840,- 
565,000 KWH against an average gain 
for the United States and Canada of 11 
per cent. The Canadian company ad- 
vanced 61 per cent against an average 
gain of 6 per cent for Canada. Earnings 
of the system for the year ended June 
30, 1929, adjusted to full Canadian 
deliveries of power called for by present 
contracts on or before October 1, 1931, 
amounted to $48,174,345, which was 
equivalent after all proper deductions 
to $6.41 per share of 749,497 class A 
shares presently outstanding. Maximum 
possible distribution for the year was 
$3.21. The class A stock is entitled to a 
cumulative preferential dividend of $2 













you count 
telegraph 
poles? 


If you like to count 
telegraph poles, 
you'rea fact-collec. 
We manufacture lamps, and 


tor. 
our pastime is counting Faries lamps, 


They are almost everywhere. We 
can’t travel on trains, or go to 
hotels or offices or banks without 
having to add some mote Faries 
lamps to our list. 


They must be as good as we think . 
they are. We know they're made 
right and priced right. And the 
slip-on shades are appreciated by 


everybody. 


Faries Manufacturing Co, 


Decatur, Illinois 


Do you want to see our 
catalog? Ask for ‘‘Port- 
able Lamp Section.” 











ST. LOUIS 
Mark C. Steinberg & Co, 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange | 


300 N. Broadway St. Louis, Mo. 
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Gillette 
Safety Razor 
Company 


A report on the company 
wiil be furnished 
upon request 


Please ask for circular FW-1 


STEIN Bros. & Boyce 


Established 1853 
120 Broadway, New York 
Tel. Rector 6880 


6 S. Calvert St., Baltimore 


Members NEW YORK, Baltimore and 
Louisville Stock Exchanges 
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Wheeler H. Bachman 
Capitalist 


Wheeling, W. Va. 


Homer J. Buckley 
President, Buckley, Dement, and Co. 


D. Allan Burt Wheeling, W. Va. 


Chicago, Ill. 


President 


Emory L. Coblentz Frederick, Md. 
President, Central Trust Co. of Maryland 


Harry M. Durnin New York City 


Member, Moore & Schley 


Walter T. Grosscu Philadelphia, Pa. 
Vice President, Bankers Securities Corp., Phila. 


Louis B. Hanna Fargo, N. D. 
President, First National Bank of Page 


Robert Hazlett Wheeling, W. Va. 
President, Dollar Savings & Trust Co., Wheeling 


Dayton Keith Chicago, Ill. 
Vice President, Chicago Trust Co. 


Resources 
eee $13,309,673.82 
Preferred Stocks...... 864,271.00 
Other Stocks.......... 674,764.65 
Loans to Contract- 
holders ............ 4.360,4.73.27* 
Mortgage and Collateral 
oS Ee ae 416,789.96 
5 ES PP aCe ie eae 257,696.13 
Real Estate........... 62,000.00 
Furniture and Fixtures 1.00 
Other Assets.......... 59,326.00 
Accrued Interest on 
ie 146,571.86 
$20,151,567.69 


Statement of Condition at close of business December 31, 1929 


Fipeuity Investment ASSOociATION 


WHEELING, WEST VIRGINIA 


Liabilities 

Capital and Surplus.... $1,134,774.22 
Escrow Funds......... 9,200.00 
RESERVES ........... 19;007,593.47* * 

Reserves for the ma- 

turity and payment of 

all contracts outstand- 

ing. (Includes Surplus 


belonging to contract- 
holders.) 





$20,151,567.69 


* Loans to our Contractholders secured by the Contracts which are held by us as collateral. 


** U. S. Government, Municipal, Railroad and Public Utility Securities of which $14,459,212.50 
approved by and deposited with State Departments for the exclusive protection of all Contractholders 


Board of Directors 
Richard B. Scandrett, Jr., Chairman 


Charles H. March Litchfield, Minn. 
Member, Federal Trade Commission 


John Marshall Washington, D. C. 
Lawyer, Covington, Burling and Rublee 
Floyd B. Odlum New York City 
Vice Chairman, American & Foreign Power Co. 
Frank A. Reid New York City 
General Attorney, Electric Bond & Share Co. 
Winthrop H. Smith New York City 
Member, E. A. Pierce & Co., New York 
Howard Sutherland Elkins, W. Va. 
Alien Property Custodian, Washinzton, D. C. 
Carmi A. Thompson Cleveland, Ohio 
Lawyer; former Treasurer of U nited States 
Rufus J. Trimble New York City 
Lawyer 


Brenton Wellin New York City 
Asst. Vice President, Bankers Trust Co., New York 
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Branch Offices 


New York, N. Y. Detroit, Mich. Chicago, III. 


Philadelphia, Pa. Toledo, Ohio Grand Rapids, Mich. 
Baltimore, Md. Reatiion # Harrisburg, Pa. 

e £> a. 
Cleveland, Ohio Charleston, W. Va. Allentown, Pa. 


New Haven, Conn. 
Youngstown, Ohio 
Parkersburg, W. Va. 
Bismarck, N. D. 


Kansas City, Mo. 
Pittsburgh, Pa. 
Atlanta, Ga. 
Nashville, Tenn. 
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Washington, D. C. 
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Are Stocks a Purchase— 
Still? 


qd, On those two sharp slumps, in November and again in December—see 
diagram—American Securities Service emphasized ‘accumulation, that 
stocks were a purchase. The market turned strong and selected stocks 
have since made strong advances. 





d, What is ahead now? Keener, shrewder market analysis and foresight 
are called for. 


Are further declines, and new lows for 
the year, due? Or are basic and tech- 
nical conditions really stronger than 
most observers have found out yet? 





d These matters—vital to everyone holding stocks now or thinking of 
buying or selling stocks—are soundly analyzed in our latest market forecast, 
just prepared for Clients of this service. In addition, these individual 
issues are covered, whether to 


Buy, Hold, Sell or Exchange— 


Electric Pwr. & Lt.? Bethlehem Steel? Radio Corp.? 

Pan Am. Petroleum? Radio-Keith-Or.? Am. & For. Pwr.? 
Atlantic Refining? U. S. Rubber? VU. S. Leather? 
Consolidated Gas? United Gas Co.? Warner Bros.? 








PPA ASDA IAAP DDD SADA IARI 





PRADA ARAARAAI 


d, This latest analysis, covering the general market outlook and these 
specific stocks, with facts and figures and definite recommendations made, 
has decided value, especially now. A few extra copies reserved for distribu- 
tion, free. 


American Securities Service 
Suite 106 Norton-Lilly Building, New York 


Clip Coupon Below 





———————— 
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American Securities Service 


106 Norton-Lilly Building, New York 


Kindly send me your ‘Stock Market Outlook,” also copy of “Making Profits 
in Securities,” both free. 
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or 8 per cent in stock and participa‘e: 
equally as a class after the class B and 
common stocks, owned by Internationa] 
Paper, receive dividends amountj in 
the aggregate to dividends paid to Class 
A holders. The present favorable Price 
to prospective earnings ratio and satis. 
factory yield, the liberal participating 
feature, and the clearly defined prospects 
for growth make this security attractive, 
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THE COPPER SITUATION 








eoncluded from page 7 
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situation during the coming few year, 

From the point of view of investment 
in securities of the copper companies the 
most significant factor to consider is the 
relation of earning power, current and 
prospective, to market prices. Profits 
are determined by the relations existing 
between the price received for the produet 
and the cost of its production, in other 
words the margin of profit, and by the 
volume of business. The long term trend 
in costs of producing copper has been 
downward in recent years and there is no 
indication of any important reversal of 
trend in the next few years. To acertain 
extent wages in the industry rise and fal] 
with the price of copper, and it is’ also 
true that the smaller the percentage of 
capacity in use the higher will be the 
overhead costs per pound of output. It 
is therefore probable that, considering the 
industry as a whole, costs in 1930 will 
average slightly above 1929 costs. 

Our general conclusion concerning earn- 
ings prospects for this year would be that 
moderately lower levels are probable; 
although from the long term point of view 
the industry is fundamentally sound and 
is facing further growth in operations 
and profits. All of the important con- 
panies are in very strong financial con- 
dition and appear able to maintain present 
dividend rates out of available earnings 
in spite of any recession that can be 
visualized as probable. Current market 
levels for this group afford exceptionally 
high yields, which are in most cases quite 
satisfactorily protected by earnings and 
strong cash positions; and little if any 
recession marketwise need be anticipated 
even if the price of copper should recede 
to 16 cents. It is quite likely true that 
the present prevailing uncertainty ¢on- 
stitutes a more adverse market influence 
than would an actual decline in price, 
which would probably be interpreted 4 
a clarification of the situation. 
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Public Service of New Jersey } 
Great Northern 
Remington-Rand 

Bethlehem Steel 

Chicago, Milwaukee & St. Paul 
Texas Gulf Sulphur 
Peoples Gas Light & Coke 
Radio-Keith-Orpheum 


will be mailed upon request. 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
Members N. Y. Curb Exchange (Assoc.) 


20 Broad St. New York 


Daily 


Gladly sent upon request 
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RECOMMENDATIONS 





However sound the long term outlook 
may be, the immediate future must be 
admitted to contain a number of unee™ 
tainties. Therefore, maintenance of 4 
position in even the strongest units 
the group has some speculative aspects 
at this time. It appears advisable thal 
holdings should constitute only a mot 
erate percentage of one’s portfolio a! 
that those issues be selected whose div 
dend rates are most satisfactorily Pi 
tected. For general purposes we fav 
Anaconda, Cerro de Pasco, Phelvs 
and Kennecott, and among the mot 
speculative situations believe that Granby, 
Magma, Howe Sound and Calumet i 
Heela present attractive possibilities 
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BUSINESS INDICATORS | 
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Postion Pcl 
(Interest Rates ....... D. 


@New Construction .. . .D 
GRailroad Car Loadings .D 
@Bank Clearings...... D 
GEmployment........ D 
@Iron and Steel Output .D 
GAutomobile Output . . DB 


GForeign Trade....... D 
PRICES 
Present Future 
Position Prospects 


@Agricultural Products. : 


ee © 
@Commodities ....... 
eS eee eee D 
ee lea EN rf 
@Iron and Steel ...... D 
ES p 
NR ek Sel ee: B 
i gc ae, dhe DB 
a INDUSTRIES rian 

Amusements ....... DB 


@Automobile, Passenger D 
GAutomobile, Trucks . . .D 


@Aviation........... 4) 
@Chemicals ......... D 
I 5 Sarda dvd's, D 
@Farm Equipment... .. D 
QFertilizer.... 2.2... 4) 
@Food Companies..... D 
Electrical Equipment D 
@Leathers........... B 
Machinery and Tools . .B 
ee eneioere ewe : 
ce Equipment .... 
ce p 
I aden easine S) 
Public Utilities... . . . 4 
anes ce pil » 
patrons OUT agente cera : 
ilroad Equipment. . . 
ee ais EM ant ccs . 
As ewiaay: sd) ule 
Oectile a, Soaked ) 
QTire and Rubber... .. 4) 
Tobacco ....... phd 


Notse—The above tabulation is pre- 
bated on the basis of conditions existing 
. © present time, and future presenta- 

will be revised as warranted by de- 
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the securities of the American Water Works and Electric Company 





How to Figure the investment values behind | 


Earnings and Interest 


Since 1925, due to the opportunity for the 
investment of new capital in growing prop- 
erties, the interest upon our funded debt has 
almost doubled. That this investment has 
been wisely made is evidenced by the fact 
that our earnings applicable to interest pay- 
ments were seven times the increased re- 
quirement in 1929 as against six times the 
requirement in 1925.... 


. ... further proof of the growth and sta- 
bility of the operating utilities in seventeen 
states which make up the American Water 
Works and Electric Company System. 


AMERICAN | 
WATER WORKS Anb ELECTRIC COMPANY | 


INCORPORATED 


50 Broad Street, New York 






Ss zz Send for Booklet “A Statement of 
eum Capitalization, Earnings and Dividends.” o 1930 
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Tri-Utilities C orporation 


Power — Gas — Water 


N exceptionally attractive opportunity to share 

in the profits of more than three hundred 

million dollars of public utility properties is afforded 

the investor in the Five Per Cent Convertible Gold 
Debentures of TrrUtiiitizs CorporaTION. 


This great public utility system operating in 
twenty-six states extending from the Atlantic to 


Federal Water Service Corporation 
Peoples Light & Power Corporation 
Southern Natural Gas Corporation 
American Natural Gas Corporation 
Power, Gas and Water Securities Corporation 


TrrUrtiuities Corporation Five Per Cent Con- 
vertible Debentures afford all the advantages of 
sound investment with the additional opportunity, 
through the conversion privilege, of participating 
in the profits accruing to ownership of the Cor- 
poration’s Common Stock. 


Write for special folder F.W.-5 


G.L.OHRSTROM & Co. 


*(NMCORPORATEO 
Forty-Four Wall Street, New York 


Offices in principal cities 
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velopments. The left hand indicator 
shows by its position above or below the 
horizontal or neutral, the position of 
current conditions as compared with a 
year ago. The right hand indicator in 
the same manner shows the probable 
future trend as compared with present 
conditions as a base. As an illustration, 
interest rates are substantially below 
levels of a year ago, and prospects are 
that they will go still lower in future 
months. Likewise, current earnings of 
the leading tobacco companies are above 
those of a year ago, and prospects are 
that over the coming months they will 
show gains over current levels. The 
**industries” column refers to earnings of 
the respective groups. 

The ‘‘Prospects” indicator for coal 
prices has been lowered one point; spring 
reductions for this commodity promise to 
be somewhat greater than is usual. The 
left hand indicator for iron and steel 
prices is advanced to the horizontal in 
order to adjust this item to last year’s 
price level, and with prospects that any 
important future change will be upward, 
the right hand pointer is accordingly 
advaneed. No important decline in 
earnings of the leather companies ap- 
pears in prospect, and the future earnings 
indicator has been advanced to a neutral 
position. Any future change in rubber 
prices will probably be an advance, and 
the indicator has been moved up one 
point. 


> 
ed 


MOTOR OUTPUT FIGURES 


ACCORDING to Cram’s Reports, for 

week ended February 22 General 
Motors produced approximately 73 per 
cent as many cars as in the same week 
of February, 1929. This compares with 
77 per cent for Ford, 81 per cent for Reo, 
75 per cent for Auburn, 65 per cent for 
Packard, 59 per cent for Studebaker, 50 
per cent for Hupp, 43 per cent for Moon, 
39 per cent for both Hudson and Nash, 
37 per cent for Chrysler, 27 per cent for 
Graham Paige, and 26 per cent for Willys 
Overland. These figures, of course, are 
not in all eases official, but they usually 
give a reasonably good idea of current 
plant activity. 








Vv 
BANC-AMERICA-BLAIR ELECTS 


WITH the election of Hunter S. 
Marston to the presidency of Bance 
america-Blair Corporation, this family 
name is to continue to play a prominent 
part in this organization. The new pilot 
is the son of Edgar L. Marston, retired, 
one of the founders of the old private 
banking firm of Blair & Company. 
Mr. Marston ‘has been with the cor- 
poration, and its predecessor, since 1908 








and succeeds Elisha Walker, who is now: 


Chairman of the board of Transamerica 
Corporation and who will also act in a 
similar capacity on the Bancamerica- 
Blairboard. — 
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HE annual report for 1929 of Public 
Service Corporation: of New Je 
indicates an increase in gross and net 
earnings of respectively 9.2 per cent and 
28.6 per cent to $137,086,707 and $29. 
544,617. Operating ratio for the system 
declined to 69.5 compared with 70.8 for 
1928. It is to be noted that the high 
operating ratio is attributable to the 
conservative accounting practice of jn. 
cluding deductions for depreciation in 
operating expense. The company is up. 
usually conservative in the matter of 
amounts set aside for maintenance and 
depreciation. During the past six years 
an average total of 18.74 per cent of 
gross earnings has been deducted for these 
two items, maintenance having averaged 
10.5 per cent, and renewals and replace. 

ments, 8.24 per cent of gross. 
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The following tabulation has been 
compiled from figures in operating and 
financial statements since 1923, and gives 
an excellent picture of the growth which 
this company has experienced in recent 
years. 

TABULATION OF GROWTH 
All figures represent percentage increase over previous year, 


Con- Sales Gross Net Capital 
nected Electric Gas Reve- LEarn- Invest- 


Year Load (K.W.H.)(Cu.ft.)° nues ings __ ment 
1924... 18.4% 11.4% 1.5% 10.9% 47.0% 13.0% 
1925... 16.7 23.8 2.2 8. 19.5 12.3 
1926... 16.9 18.8 9.2 12.3 30.0 19.7 
1927... 13.3 13.0 1.9 8.5 18 73 
1928... 11.5 14.0 5.6 9.2 - 61.38 38 
1929... 18.1 wi 43 92 26 63 


The company’s program for extension 
and improvement of plant and equip- 
ment calls for the expenditure of $1, 
000,000 during 1930. That the manage- 
ment contemplates the future with a large 
degree of optimism is indicated by the 
words of Thomas N. McCarter, president. 
‘Indications point to normal, if not u- 
usually good, conditions during 1930,” 
he said, ‘‘and there can be no questict 
that the future progress of the State i 
assured. Since the inception of tl: 
Public Service organizatior its manage 
ment has had confidence in the territory 
served, and that confidence, manifested 
by continuing improvement and expal- 
sion of facilities and justified by increases 
in business, continues unabated. In 
accordance with their fixed policy, Public 
Service companies moved forward during 
the year with various plans to provide 
for future demand.” 


AAA 


Mention has been made previously 
these columns of the possibilities of i 
creasing the margin of profit by the pur 
chase of large quantities of cheap pow! 
from the Conowingo plant of the Phil 
delphia Electric Company, which 18 ® 
subsidiary of United Gas Improvemetl. 
The common stock at current levels § 
selling approximately twenty-three time 
reported earnings of $4.13 per share 
the 5,355,785 no par shares outstanding 
at the end of the year, and yields 3.6 »# 


cent. By reducing deductions for mainte 
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ENGINEERS PUBLIC SERVICE COMPANY 


DaTA EXTRACTED FROM ANNUAL REPORT FOR 1929 























TERRITORY SERVED 
CONSTITUENT. COMPANIES e ‘> ‘ . ae » 2 - 
ENGINEERS PuBLic SERVICE COMPANY » ‘~ t) 
RGA ELECTING 6 POWER COMPANY EASTERN TEXAS ELECT COMPANY { ° ° 
SSeoeceee Sone cenrtane ° \. —_* 
PUGET SOUNO PONER & LIGHT COMmPaNY 2.2.2 x “90 oa KEY WES], ne 
Condensed Consolidated Statement 
1929 
ee $ 50,810,589 
Net Operating Revenue............... 21,252,244 
Balance for Reserves and Engineers 
Public Service Company............. 10,969,837 
Earnings Per Average Share of Common 2.59 


This shows 19% increase over the previous year in 
Earnings Per Average Share of Common 





Communities Served (in 12 states)..... 680 
Population Gerved 2... .. 65. ceca 2,539,800 
Electrical Output (kilowatt-hours)..... 1,915,112,200 
Miles of Transmission Line............ 7,780 





Full report will be mailed on request to 





Engineers Public Service Company, Inc. 
120 Broadway, New York, N. Y. 
































60 BROAD STREET 
NEW YORK 
Tel. HANover 5626 





A Timely Study 


Niagara Hudson Power Corp. 
St. Regis Paper Co. 
Eastern States Power Corp. 


In view of present and future develop- 
ments in the electric power situation, 
we have prepared a report on the 
above companies and their relation- 
ship with particular attention to 


Eastern States Power Corp. 


We will gladly furnish copies 


on request. 


WATERMAN, BONN & Co. 


Members New York Stock Exchange 


75 STATE STREET 
ALBANY, N. Y. 
Tel. 3-1181 
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The Question 
Facing Investors 


Among intelligent investors there is not a linger- 
ing doubt about the need or the value of invest- 
ment information. The big question that con- 
fronts you is this: Is the information unbiased— 
devendable? Hence the advantage of getting 
your facts from a specialized financ news 
service (founded 1893) with no securities to sell, 
no axes to grind. You need clear, unbiased 
analyses (not mere copies) of company EARN- 
INGS reports and prospects in THE WALL 
STREET NEWS daily: and monthly ey 
and comparison of ‘CORPORATION EARN- 
INGS” showing earning trends. Perhaps you 
want information on some of the following 
companies: 

Warner Bros. Pictures 
Chrysler 

R. H. Macy 

Nat’! Cash Register 
General Foods 
Canadian Pacific 
Pillsbury Flour 

U. S. Indust. Alcohol 
Remington Rand 
Cities Service 


Crucible Steel 
U. S. Rubber 
Cream of Wheat 

_ Fisk Rubber 
Am. Smelting & Ref. 
Param’t-Fa.-Lasky 
Int’! Paper & Pwr. 
Curtiss-Wright 
American Ice 
Nat’! Bellas Hess 


Check any four reports on above you want FREE 
with trial subscription offer below to NEW sub- 
scribers only: 


4% PRICE TRIAL—Next 50 Issues $1 
(Includes 4 reports checked above, also 15 new 


Copper Analyses and Table of 251 Earnings 
Reports in laiesi issue of ‘‘ Corporation Earnings.”’) 


THE 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
32 Broadway Dept.a-6 New York City 
4. tn tn fn ft tn te ft te tr 


(Samples Free on Request) 


nance and depreciation to 13 per cent of 
gross, which is the usual ratio for similar 
utility systems, net earnings would be 
increased to about $36,644,617, equivalent 
to $6.85 per share of outstanding common 
stock. The current market price is less 
than fourteen times this theoretical figure. 


AAA 


Consolidated gross earnings of National 
Power & Light for 1929 were in the 
amount of $80,979,244 compared with 
gross for the previous year of $79,259,372, 
while net earnings for the respective years 
were $13,706,891 and $12,799,155. These 
figures are equivalent to $2.17 a share on 
5,434,727 no par common shares out- 
standing at the end of 1929, and $1.93 a 
share on 5,420,554 common shares in 
1928. National Power acquired control 
of Lehigh Power Securities Corporation 
which owns properties in about 500 com- 
munities in Pennsylvania in February of 
1928. The above figures mdicate the 
earnings of National Power & Light Com- 
pany as they would have been, had that 
company controlled Lehigh Power Securi- 
ties for these periods on the basis of con- 
trol as it existed December 31, 1929. A 
slight improvement in operating effi- 
ciency has been indicated by a reduction 
of approximately one-half per cent in 
operating ratio to 55.2 per cent. 


AAA 


Enlightened public utility management 
realizes today the value of promotional 
rate structures from the point of view of 
establishing friendly public relations and 
increasing net earnings. In numerous in- 
stances operating companies have volun- 
tarily instituted downward readjustments 
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in rates with gratifying results. In 1929 





Southern California Edison filed 
California Railroad Commissio 


With the 
la Sl0n such g 
rate revision and appears to be benefiting 


accordingly. Mr. R. H. Ballard, presi. 
dent of the company, has expressed him. 
self as regarding the increase jin gross 
earnings of 11 per cent for January of 
1930 as compared with January, 1999 3 
“gratifying showing, since the full effect 
of the recent voluntary rate reductions 
is shown in the January statement. Tho 
extent of these rate reductions,” \ 
Ballard continues, “‘is indicated in the 
kilowatt-hour sales for the month, which 
totaled 213,053,417, an increase of 17 
per cent over January of last year,” 


AAA 


Common stockholders of Pacific Light. 
ing Corporation were recently voted 
rights to subscribe to additional common 
stock at $50 a share in the ratio of ong 
new share for each ten shares held. These 
rights will accrue to stockholders of record 
March 15, 1930 and will expire on May 1, 

Preliminary report of earnings reveals 
gross income for 1929 of $43,275,305, 
while the balance available for common 
stock was $6,634,216. Including earnings 
of companies acquired for the year, the 
balance available to common stock was 
equivalent to $5.61 a share, based on the 
average number of shares outstanding 
during the year. 











AVIATION’S FUTURE 
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to manufacture and market some type 
of motor vehicle. Of this number but 50 
remain, and of this group 10 companies 
produce upwards of 90 per cent of the 
total output. While corporate mortalities 
will come increasingly to the fore as time 
goes on, many of the pitfalls encountered 
by the automobile industry will be avoided 
by aviation due to this backlog of 
experience. 

In spite of the unsettled condition of 
the industry during the past two years, 
when even the more firmly entrenched 
units failed to demonstrate satisfactory 
profits, definite progress has been made. 
Under sympathetic sponsorship of the 
Federal Government, alignment with 
strong banking interests and affiliation 
with the railroads certain achievements 
have been accomplished which dwarf the 
negative factors in comparison. This is 
most apparent in the field of transports 
tion. In 1929 scheduled miles in oper& 
tion rose to 16,000,000 against 10,673,000 
in 1928; 85,000 passengers were trails 
ported last year compared with 49,000 
in 1928; 8,000,000 pounds of air mail was 
carried in 1929 against 3,537,800 in 1928. 
Established airway mileage at present 
placed at 36,000, which compares wit 
16,500 miles in the same period of last 
year. Scheduled aeroplanes today serve 
an area in the United States contain 
90,000,000 persons and air mail servite 
radiating from this country has beet 
extended to include 22 foreign countries i” 
the Western Hemisphere. During ! 
three major consolidations were %F 
summated which, with a fourth 
established, brings 80 per cent of the 
manufacturing and transportation f 
ties of the country under their com’! 
Recognizing that the relatively ? 
costs of aeroplane travel acted as & 7 
drawback to more popular patronage, 





majority of transport companies Pret 
made drastic rate reductions W: 
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gilted in an overnight increase of 400 
cent in passenger traffic. It is now 
ible to travel by air from New York to 

San Francisco cheaper than by train with 

q saving in time of 1/4 days. Several 

companies have placed in service planes 

having a capacity of from 12 to 45 passen- 
gers and it appears that further develop- 


for least, Northern Pacific certificates. 

In concluding it may be pointed 
out that the stock deposited under the 
plan will apparently remain there sub- 
ject to such modification as the Commis- 
sion has proposed. It may also be well to 
point out that the somewhat higher per 
share earning power of Great Northern 


ern Pacifie’s holding of the Northwest 
Improvement Company. In 1929 Great 
Northern reported $10.28 per share and 
Northern Pacific $8.79 per share. ‘These 
earnings, of course, include the Burling- 
ton dividends but including the equity 
in Burlington’s undistributed earnings 
per share earnings figure $12.66 for Great 
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ments in this field are in store. Dr. 
(laude Dornier, designer of the Dornier 
po-X flying boat which flew over Lake 
Constance with 169 passengers recently, 
has been retained by General Motors 
Corporation, and is at present working out 
plans for the construction of two planes 
which will have greater carrying capacity 
than the above machine. 

Concomitantly with the trend to- 
wards the construction of planes having 
greater pay load capacity has come the 
movement towards revision of existing 
government air mail contracts. The 
Watres Bill now pending before Congress 
aims to readjust existing air mail rates, 
changing the measurement from pounds 
per mile basis to a space per mile basis, 
the same scale employed in granting mail 
contracts to steamship lines and railroads. 
This bill, which in all probability wil 
become a law, should prove a boon to 
transportation companies inasmuch as the 
government will contract for a given 
amount of space in the plane which will 
he filled on each flight, affording a steady 
source of revenue to the operator. 

The year 1930 will be one of readjust- 
ments and retrenchments along sound 
fundamental lines in the aviation indus- 
try. Further consolidations will be 
effected, and elimination of weaker units 
appears inevitable. Small companies 
engaged in the manufacture of sport and 
commercial planes have suffered from the 
failure of demand to materialize for this 
type of machine and will eventually be 
forced to quit, the ability to continue being 
determined by financial condition. With 
the passing of the rosy era of speculation 
small independent aviation companies are 
finding it increasingly difficult to raise 
additional capital to carry on a nebulous 
enterprise and their demise will go far 
towards clearing up the present difficulty. 

Curtiss-Wright Corporation, United 
Aireraft_ & Transport, Bendix and Avia- 
tion Corporation represent the industry’s 
strongest and largest enterprises. Through 
subsidiaries they are engaged in every 
branch of the aviation business, and once 
the present ills have been eliminated will 
progress as the demands of the country 
lor air service develops. For the investor 
who has a well rounded investment 
portfolio and who has the patience and 
vision to hold for an indeterminate period 
the securities of these companies merit 
lavorable consideration. 
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_ There virtually are four issues for the 
investor to choose from in this situation. 
There is the “free” stock of both North- 
et Pacific and Great Northern and the 
ertifieates of deposit for both issues. 
ther this free or undeposited stock 
(more than 70 per cent has been de- 
Pesited) will have sufficient nuisance 
Value so that it will continue to sell at a 
um remains to be seen. In any 
‘Vent it seems to me that the best way to 
i an interest in this proposed merger 
the security which is selling 


“Aken 5, 1930 


has been presumed to be offset by North- 


Northern and $11.16 for Northern Pacific. 
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The Man 
Behind the Book: 


DWIGHT C. ROSE, author of 
this much discussed book, is an 
outstanding pioneer in the new 
science of investment manage- 
ment and an active associate with 
the oldest and largest firm of in- 
vestment counsel in America, 
directing the investment of hun- 
dreds of millions of dollars. His 
ability to translate this experience 
so interestingly into terms perti- 
nent to every investor has made 
Investment Management the 
most popular as well as the most 
authoritative book on this vitally 
important subject. 


RECOMMENDED BY 
FINANCIAL AUTHORITIES 


“T have seen no evidence of practi- 
cal investment experience that 
in any way approaches the evi- 
dence offered in this book.’’— 
W. E. LAGERQUIST, Counscilor 
on Investments, Irving Trust Com- 
pany, New York. 
‘*.,. A lamp to guide the feet of 
the investor over the stony paths 
of investment wuncertainty.”’-— 
N.Y. Times. 
“Should be in the library of every- 
one interested in stocks and 
bonds. It is genuinely helpful.’’ 
—E. B. SMITH, Financial Editor 
of the Boston Herald. 
‘“*T have flowhere seen such a com- 
bination of exhaustive research, 
accurate reasoning and attractive 
ree — BIRANDON 
ARRINGER, The Pennsylvania 
Company. 


S; uccessful Men and Women of }QAQ 
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zn the stock market of 1930 


... by following the methods set forth 
so clearly by Dwight C. Rose in the 
investment BOOK-OF-THE-HO UR: 


A SCIENTIFIC APPROACH TO 


INVESTMENT 
MANAGEMENT 


ie laying the foundation of a fortune interests you, 
you will find more practical, definite, workable 
help in this book than in a whole library of financial 
literature of the past. The reason is not far to seek: 
Dwight C. Rose is neither a professor, an economist 
nor a financial journalist; he is actively assisting in 
the investment management of hundreds of millions 
of dollars, for all types of investors; and everything he 
tells in his book is based on personal research and 
practical experience. 


Win the powerful searchlight of original scien- 
tific reseatch Mr. Rose pierces the clouds of mys- 
tety, bluff and orthodox tradition that have always 
obscured the truth about this important subject. The 
volume carries you on a fascinating exploration 
through the treacherous forest of investment uncer- 
tainty and misleading tradition to a discovery of the 
basic factors that are today responsible for invest- 
ment success. And in addition the author reveals the 
actual results, favorable and unfavorable, accom- 
plished by a typical investor who has applied these 
discoveries under working conditions. 


¥e will find Investment MANAGEMENT fot only a 
practical aid to increasing your fortune, but a 
stimulating and adventurous quest as well. And when 
you have finished your first reading, the book will have 
only begun its usefulness to you. You will keep it close 
at hand for frequent rereadings and the profitable help 
it always stands ready to give in the day-to-day opera- 
tion of your investments. 

At All Booksellers. 440 Pages. Price $5.00. 


























Send to your BOOKSELLER or FW3 
HARPER & BROTHERS, Pxblishers, 
49 East 33rd Street, New York City 
Please send me copies of INVESTMENT MANAGEMENT. Price $5.00 

















OI will return books in five days or send $.... oe nn rn | 
CO Enclosed find check for $.... 
reer er er Bate... sccccccricoecs 
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SELL AGAIN? 


The stock market, measured by accepted 
averages, has recovered more than 40% of 
last autumn’s decline. 


The advance has doubtless been based on 
the over-sold market condition following the 
“collapse’’ and on the improvement in busi- 
ness activity since December. 


BUY OR SELL? 


Is the improvement in business simply sea- 
sonal? In spite of declining commodity prices, 
can a higher rate of business activity develop, 
permitting higher stock prices? 

Or, has the recovery in the stock market 
been simply a normal rebound, to be followed by 
renewed weakness and liquidation? Will busi- 
nes. activity again decline? 

These questions, of vital importance, RIGHT 
NOW, are discussed in detail and definite 
recommendations given to aid in taking ad- 
vantage of conditions ahead, ina NEW Analysis, 
just prepared. 

A few copies are available for distribution, 
FREE. Simply ask for FREE Bulletin FWMR-1. 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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YOUR DEALS IN STOCKS 


Do you keep a record of them? Do you know 
your profit on each deal? Do you know the 
total of your profits, losses, dividends and in- 
terest and the value of your holdings at the end 
of each month and year? Do you have every- 
thing ready for your tax report? 

If you do not keep track of your stock deals, 
by all means get the KERR SIMPLIFIED 
ACCOUNT BOOK FOR SECURITY TRANS- 
ACTIONS. It is an account book devised 
especially for traders and investors. 


For description send for F-4 
Price $1.75 Postpaid 
The Speculatist Company 


Publishers Uniontown, Pa. 





























SOUTHWEST DAIRY 
PRODUCTS Co. 


7% Cumulative Preferred Stock 
ji (With Conversion Privilege) 


(1) Preferred as to assets and cumulative dividends. 


(2) Balance sheet reflects net assets of over $200 for 
each share of preferred stock outstanding. 


(3) Earnings first 9 months of 1929 over 2.67 times 
preferred stock dividend requirements. 


(4) Yields about 744% at present price. 
(5) Offers favorable prospects of market appreciation. 


WRITE FOR CIRCULAR 173 


GEORGE M_FORMAN 
& ComPANY 


investment Securities Since 1885 
112 West Adams Street, Chicago 
120 Broadway, New York 
















BULLS AND BEARS 
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National Bellas-Hess 4 “> 


Operations for the year ended Decem- 
ber 31, 1929, showed a loss as a result of 
the unprofitable operations of Charles 
Williams Stores, acquired during the 
latter part of 1928. Large depreciation 
charges on slow moving merchandise and 
failure to recover costs incident to pre- 
paying mail order shipping charges were 
also contributing factors. Realignment 
of distribution methods, intensive re- 
search activities and the institution of 
economics generally have been planned 
by the nev management and they be- 
lieve operations during the current year 
will show a marked improvement. 


eR” 
Company reported a 38 per cent gain in 
sales and an increase of 32 per cent in 
net in 1929 as compared with 1928. On 
the basis of the 206,215 common shares 
presently outstanding, earnings per share 
are equal to $4.18 in 1929 and $3.10 in 
1928. An initial quarterly dividend of 
40 cents per share has been declared 
payable April 1, thus placing the stock 
on a $1.60 annual basis. 


Neisner Bros. 4 


Packard 4 —_ 


Company’s stock has been active at some- 
what higher prices, and it is probable that 
this buying is based on possibilities of the 
smaller type of Diesel engine for use in 
airplanes. Company now derives a large 
portion of its income from activities other 
than automobile manufacturing. 


<—! 
Reflecting the benefits of Studebaker 
management, Pieree-Arrow showed net 
last year of $2,500,000, equivalent to 
about $5.17 per share of class A and B 
stock. In 1928 company showed a loss 
of $1,300,000; sales for that year were 
$19,400,000, but for 1929 were increased 
to $27,960,000. 


Pierce-Arrow 4 


*R” 
For the year ended December 31, 
1929, company reported net income of 
$2,213,026, or $5.36, a share compared 
with $1,875,664 or $4.54 a share in 1928 
based on adjusted shares reflecting the 
25 per cent stock dividend distributed 
August 15, 1929. At a special meeting 
of the board of directors held on January 
23, 1930, the regular $0.75 quarterly cash 
dividend was declared on the outstanding 
common stock, payable April 1, to stock- 
holders of record March 13. President 
Young recently stated that the company’s 
business is holding up well with current 
sales closely approximating 1929 levels. 


Young Spring & Wire 4 


ee A” 
Earnings for 1929 are expected to amount 
to about $18 per share of common as 
against $12.79 in 1928. Increased road 
building activities this year are a favor- 
able factor, and company still has con- 
siderable uncompleted work in Cuba on 
hand. Present $6 annual dividend rate 
appears to be too conservative and in- 
crease to at least $8 would be warranted. 


Warren Bros. 4 








————————————— 
Dividends Declareg 





Pe- Pay- 





Company Rate riod able Hen o 
Ala, & Vicksburg Ry.......$3 SA Apr. 1 Mar 
Am. Encaustic............ 50e Q = Mar. 31 Mar 0 
Alphs P. Cem. pf... $1.75 Q Mar. 15 Mar 
Am. Locomotive........... $2. Q > Mar. 31 Mar A 

RPM Gc dxyesssschved $1.75 Q Mar. 31 Mar. y 
a en Gee eee 50c Q Apr. 1 Mar x 
Allied Products........... 50c — Apr. 1 Ma 10 

ly @ 5 7c Q > Apr. 1 Mar 0 
Am. Tel. & Tel......... $2.25 Q Apr. 15 Mar 4 
Bang & Aroost R. R...... 88e Q Apr. 1 Mar. 
Bohn Alum & Brass....... 75e Q Apr. 1 Mar i 
Beatrice Creamery......... Q Apr. 1 Ma 5 
Bush Term. deb........ $1.75 Q Apr. 15 Mar 9 
Bush Term. Bldgs....... $1.75 Q Apr. 1 Mar rm 
Boston & Maine........... $1 Q Apr. 1 Mar 4 
Borne-Serymser............ $1 SA Apr. 15 Mar, 9 
Brown Shoe.............. 7e Q Mar. 1 Feb. % 
SS Ga ercs- 25¢ Q = Mar. 31 Mar, 1 
Container Corp A......... Q Apr. 1 Mar ij 
Cutler-Hammer, Inc....... 87c Q ar. 15 Mar § 
Commer. Inv. Trust....... 400 Q Apr. 1 Mar § 

Q Apr. 1 Mar § 
Q Apr. 1 Mar § 
Q Apr. 1 Mar § 

e $1 Q > Mar. 31 Mar, 19 
Chicago Yellow Cab....... 25c M Apr. 1 Mar, ¥ 
Cities Service............ 24%4¢ M_= Apr. 1 Mar 2 

BEE ccc ahesceneye? 50¢ M Apr. 1 Mar, 3 

oS) fae 50c M = Apr. 1 Mar 2 

RRS Sey 5c M = Apr. 1 Mar 2 
oS & Ree $1.20 — ar. 28 Mar, 28 
Chesa. & Ohio R. R..... $2.50 Q Apr. 1 Mar, 8 
Chesapeake Corp.......... 75e Q Apr. 1 Mar, 8 
Chickasha Cot. Oil........ 75c Q Apr. 1 Mar 10 
Commercial Solvents. ...... 25¢ Q = Mar. 31 Mar, 10 
Continental Shares......... 25¢ Q Apr. 1 Mar if 

“S Ea $1.50 Q ar. 15 Mar. 3 

_ & 2S $1.50 Q Mar. 15 Mar, 3 

Do env. pf............$1.50 Q Mar. 15 Mar, 3 
Cream of Wheat..........50e Q Apr. 1 Mar, » 
Dominion Stores.......... 30¢c Q Apr. 1 Mar 
Elec. Stor. Battery...... $1.25 Q Apr. 1 Mar 8 
Emporium Capwell........50e Q Mar. 24 Mar 1 
Equitable Of. Bldg...... 624%4c Q Apr. 1 Mar, 
Fed Motor Truck.......... 20e Q Apr. 1 Mar 17 
Fed Wat Sve $6 pf....... $1.50 Q Apr. 1 Mar 4 

| eee $1.6214 Q Apr. 1 Mar 4 

DSA RR. $1.75 Q Apr. 1 Mar, 14 
Federal Screw Wks........ 75c Q - Apr. 1 Mar i 
Foster Wheeler............ Oc Q Apr. 1 Mar 2 
Gamewell Co............ $1.25 Q Mar. 15 Mar. § 
Garlock Packing........... 30e Q Apr. 1 Mar. if 
SSL: 50c Q Apr. 1 Mar 22 
Gotham Silk Hos........ 6244¢ Q Apr. 1 Mar. 2 
Gen Am Invest pf....... 1%% QQ. Apr. 1 Mar. 0 
Hall (C M) Lamp....... 37%4e QQ ar. 15 Mar. 1 
Hocking Valley Ry....... $2.50 Q Mar. 31 Mar. 8 
Humble Oil & Ref......... 50c Q Apr. 1 Mar 1 
Inter Harvester......... 61%e 8 Apr. 15 Mar, 0 
Kimberly Clark......... 6214c Apr. 1 Mar 2 
Leh Port Cem pf......... $1.75 Q Apr. 1 Mar 4 
mee ees: 7 Q ar. 31 Mar, 14 
L & Myers Tob pf........ $1.75 Q Apr. 1 Mar. 10 
McCall Corp ST lee Q May 1 ie. 19 
SO” ee $1.25 Q Mar. 31 14 

TS Ne Q May 1 7 18 

N Y Steam $7 pf......... $1.75 Q Apr. 1 Mar. bi 

“  " eee 50 Q = Apr. 1 Mar b 
EE et 40c Q ay 1 = 5 
Oliv F Equip env pf........75¢ Q Apr. 1 Mar. i 

SO eae Q Apr. 1 Mar. 10 
Penick & Ford, Ltd.....,.. 25c 8 ar. 17 Mar. 5 
SU See Apr. 1 Mar. 3 
Pere Marquette Ry....... $1.50 Q Apr. 1 Mar 8 
2. eae 7i4e Q . Apr. 1 Mar ll 
Phelps-Dodge............. 75e Q. Apr. 1 Mar 6 
Peoples Lt & PwA........ 60e Q Apr. 1 Mar § 
People’s Drg Stores........ 25c Q Apr. 1 Mar 8 

Re 184% Q ar. 15 Mar. 1 
Propper Silk Hosiery... .... 50e @Q Mar. 1 Feb. % 
eS eee $1 Q Apr. 15 Ap. l 

YS Mea 1.50 Q ay 31 May | 
Reeves (Danl), Inc.......374%4¢ Q Mar. 15 Feb. % 
Raybestos-Manhat......... 65c Q = Mar. 15 Feb. 8 
Remington Rand.......... 40c Q Apr. 1 Mar. 8 

OME ME. cosas nessa $1.75 Q Apr. 1 Mar 8 

RRR ae: $2 Q Apr. 1 Mu. § 
8 eae 35¢ Q Mar. 31 Mar! 
Shell Union Oil..........-. 35e Q Mar. 31 Mar. ; 

REO AS $1.3744 Q Apr. 1 Mar. 4 
oS" ee » Q ar. 31 Mar. 5 
Spang Chalfant pf........$150 Q Apr. 1 Mar. 3 
Standard G & E pf......... $1 Q ar. 15 Feb. 4 
Texas Gulf Sulphur. ........ $1 Q = Mar. 15 Mar. : 
EMMONS «occas toss 'sa.c0 03 75c QQ Apr. 1 Mar. 5 
Truscon Stl. ...........300 Q Apr. 15 Mar. 5 
United Carion............ 50e Q Apr. 1 Mat m 
US Leather pr pf........ $1.75 Q Apr. 1 - ; 
Walgreen Co pf....... $1.62144 Q Apr 1 Mar. 2 
Waldorf System.........374%e Q a. 1 Ma. 
Walworth Co.............. 50e Q ar. 15 Mar 2 
Webster-Fisenl pf........$1.75 Q Apr. 1 Mat 

AAA 


RIGHTS ON N. Y. S. E. 
Record Expires  Privilet 

- 10-25-29 6-16-30 14 om 
ces 311-30 g-100@1"5 


Stock 
Amer. Rolling Mills...... 
Baltimore & Ohio R. R... 
Columbian Carb......... 
5 iit ht un themed gee 
Liggett.& Myers Tob.... 


*Preferred and common stockholders privileged to ns 
to the extent of 20% of their holdings to the 416% conv. 


$95. ° ° to 
Preferred and common stockholders of Erie prt ' 
Da to common stock of Pittston Co., at $20 ae 


tes of Pittston for two Erie. 
rates of one n — 
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Do you make Money on your 
investments, or only Paper Profits’? 


During major swings when many stocks are _ ization as the Van Strum Financial Service. 
going up it is relatively easy to pile up a few 

points of “paper profits.” To make money, A Record of Accurate Forecasts 
seadily and consistently isa more difficult prob- With no securities to sell, this service depends 
lem, but wise investorsare doing it—everyday. entirely upon the continuing good will of its 











a = clients. It continues to 
bis h > - Some of the features grow because of the high- 
tory has demonstrat of this week’s Bulletin. iain 
that the average investor (1) The Market Leaders P 8 yee 
makes insufficient profits (2) The Oils? forecasts, for specific 
be ee ~~ (3) Three Attractive Stocks stocks, and for general 
cause he does not ow A complimentary copy will be di : I os 
what to buyorwhen tobuy sent on receipt of the coupon. conditions. ts position 





in the great crash of 


Where Sound Information Counts last fall is now a matter of public record. 


Common stocks are a sound and profitable Clients are informed of stocks with an earn- 
investment when selectively purchased on a _ing power pointing to better prices, whenever 
basis of sound information, and sold when opportunities develop. Each recommenda- 
their potentialities are realized, regardless of __ tion is made originally by responsible experts 
general market appearances or current and each is personally approved by Mr. Van 
gossip. Here is where the unguided investor © Strum. The coupon will bring you by return 
% frequently goes wrong. It is for this mail a complimentary copy of our latest 
teason that investors need such an organ- _ Bulletin listing stocks to be bought now. 


Since January 1st, the Van Strum Financial Service has definitely recommended the 
purchase of a number of stocks as having good possibilities for appreciation. The 
average advance of the 25 stocks so recommended has been over 11 points to date. 
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Investment Counselors 


Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


GQ Please send me complimentary copy of your 
recent Bulletin listing stocks to be bought now. 





























ANNOUNCING . . THE 


MSNEEL 


INSTITUTE 


HE McNEEL INSTITUTE OF INVESTMENT EpucarTION, Inc., 
has been established under the laws of the Commonwealth of 
Massachusetts to provide sound and practical investment edu- 
cation for men and women of all ages, through both lecture 
and correspondence courses. 

















The initial course will be a practical course in 
the fundamentals of successful stock market investment. It will 
be conducted by R. W. McNeel, President of the Institute, 


personally, and will commence on March 4. 


The correspondence course, which will include 
the identical material of the lecture course, will consume a 
period of ten weeks. 


Enrollment for the correspondence course can 
be made at any time prior to the beginning of the lecture 
course, or after, through the offices of the Institute at 126 
Newbury Street, Boston, Massachusetts; 


Complete details regarding this course, tuition 
fees, etc., will be gladly supplied upon request. 





MSNEEL INSTITUTE 
of INVESTMENT EDUCATION, lic. 


126 Newbury Street . Boston, Massachusetts 
Please send me complete details regarding your cor- 
respondence course in the fundamentals of successful 
stock market investment. 























NAME ....scccccccccccccccccccccccccsccccccces 
oe et 
iM 
Nat’l Family Stores, Inc. THE BOND MARKET 





Circular on Request 


Frear & Company 


25 Broad St. New York who are not in a position to hold equity 
Telephone WHItehall 3652 issues directly. L'owever, it may be 
pointed out that, both in this ease and 
that of the Baltimore & Ohio issue, a 
direct commitment in the common stock 
would result in a materially higher income 
“AN ADDRESS OF DISTINCTION” | return, and as the present dividend rates 
a oe on both equity issues may be regarded as 
sewed COLE T tat: well assured, this course may be regarded 
as preferable in most instances where 
investment policy is not governed by 
statute. 
Pacific Northwest Public Service Com- 


eoncluded from page 10 



























» pany is a new subsidiary of the Central 

mm ie Public Service Corporation formed to 

_ take over the Portland Railway, Light & 
Infinitely. s .Greate Power Company and the Seattle Lighting 
Value Company, and will furnish either electric 

: light and power or gas service in Seattle, 

At THE DRAKE you will en- Washington, Portland, Oregon, and over 


joy spacious quarters... 
beautifully furnished, A 
dining service internation- 


75 other communities in the latter state. 
The excellent prospects for continued 


ally famous... a quiet... growth in this area and the conversion 
restful location .. . and con- feature of the debenture 6s lend attraction 
venient toall Loopactivities. to these bonds. At any time between 
Rates begin at $5 per day. September 1, 1930, and September 1, 
Permanent Suites at Special 1933, each $1,000 bond is convertible 
Discounts. into 25 shares of Central Public Service 


THE class A stock. This is the equivalent of a 


price of $40 per share for the latter issue, 
D ey A K NN which is currently quoted around 39. 





HOTEL, CHICAEO It would appear that this conversion 
Under Blackstone Management feature might become of substantial value 
before expiration. 








OBITUARY 


ILLIAM H. NICHOLS, Prominent 

chemist, banker and educator sue 
cumbed to heart disease on February 1 
last, after a two weeks’ illness in Honoluly 
The deceased was schooled at Brooklyn 
Polytechnic Institute and New Yor 
University, and in tribute to his Scientifie 
services was given honorary degrees at 
Lafayette, N. Y. U., Columbia, Univer. 
sity of Pittsburgh and Tufts. 











FIVE SENIOR SECURITIES 





eontinued from page 19 











Siti 


securities unattractive as short term 
commitments, present prices for these 
stocks discount the probable recession 
liberally, and the longer term outlook jg 
favorable. 

The class A convertible stock which 
was created in 1929 appears to have at- 
traction as a purchase for long pull 
holding. This issue is entitled to eumu- 
lative dividends at the rate of $3 per share 
annually, and is convertible into common 
stock on a share for share basis at any 
time upon the payment of $5 per share, 
The issue is redeemable at $52.50 yer 
share prior to January 1, 1931, and at 
$55 per share thereafter. In 1929 earn- 
ings applicable to this stock amounted 
to $16.31 per share. 





4 LoEw’s securities may be regarded as 
being among the soundest and most con- 
servative investments available in the 
rather speculative amusement field. 
Fortunately for Loew’s stockholders, the 
difficulties encountered by the Fox in- 
terests since their acquisition of control 
of Loew’s, Incorporated, have not had 


. any material adverse effect upon this 


company, which is still being operated 
as a separate unit. The financial standing 
of Loew’s has not been impaired by the 
Fox tangle, and the holders of the former 
company’s securities may regard without 
apprehension the struggles of the Fox 
companies to get back on solid ground. 
Earnings of Loew’s, Incorporated, ¢on- 
tinue to show steady gains, net income 
for the fiscal year ended August 31, 1929, 
amounting to $7.91 per share of common 
stock as against $5.98 in the previous 
year, and for the 12 weeks ended Novem- 
ber 22, 1929, to $2.09 per share of common 
compared with $1.48 in the correspond 
ing period of 1928. Loew’s commol 
stock has been responding to these 
favorable earnings reports and go0d 
1930 prospects in recent weeks with the 
result that the warrants accompanyilg 
the 61% per cent cumulative prefe 
stock are once more of value. Thesé 
warrants give the right to purchase 14 
shares of common stock for $80 (or # 
the rate of $64 per share for the common) 
for each two shares of preferred held © 
April 1, 1931. As net income 
1929 fiscal year amounted to $78.38 P& 
share of preferred stock, the amp 
coverage of dividend requirements on 
this issue is apparent, and the stock wl! 
warrants appears to be an_ attractl 
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urchase at current levels around 93. 
It is only the speculative nature of the 
business in Which this company is en- 

, with the risks and expenses in- 
volved in rapid changes in production 
trends, that keeps this stock in the 
category often referred to as ‘‘ business 
men’s investments.” 





AGranp UNION, successor to Jones 
Brothers Tea Company, continues to 
show the effects of efficient and up-to- 
date management in its income account. 
For the nine months ended September 
30, 1929, earnings amounted to $3.86 
per share of $3 convertible preference 
stock, which compares with $2.27 in the 
corresponding period of 1928. The com- 
pany has no funded debt, and the $1,- 
350,000 bank indebtedness which ap- 
peared in the October 1, 1928, balance 
sheet was wiped out during the past 
year. The preference stock is conse- 
quently in a strong position, and its in- 
yestment status should show further en- 
hancement with a continuance of the up- 
ward trend in earnings. 

The old management of the Jones 
Brothers Tea Company was reactionary 
in its policies, and profit margins were 
distinctly unsatisfactory when a former 
Great Atlantic & Pacifie Tea Company 
executive assumed the leadership of the 
company in 1924. Since that time the 
ratio of profits to sales has steadily in- 
creased, and is approaching the point 
where it will compare favorably with 
other large grocery store chains. In 
1927 operations were on a sufficiently 
satisfactory basis to justify the resump- 
tion of expansion, and several grocery 
chains and wagon route companies have 
been acquired. The latter are under the 
direction of a former Jewel Tea official. 

Grand Union preference stock is en- 
titled to cumulative dividends of $3 per 
share annually, and is convertible at any 
time into 1144 shares of common stock. 
The issue is redeemable at $60 per share, 
but this does not necessarily preclude 
substantial appreciation, as (and this is 
also true of the other common stock 
privilege issues discussed above), in the 
event of redemption, there would be an 
opportunity to effeet conversion. Grand 

nion preference stock offers an at- 
tractive yield at current market prices 
around 40, and appears to offer interest- 
Ing speculative possibilities. 


4Sr. Louis-San Francisco 6 per cent 
hon-cumulative stock appears destined to 
move into a higher investment eategory, 
Particularly if the Friseo-Rock Island 
merger is consummated, as now seems 
virtually assured.’ With bonds account- 
Ing for over 80 per cent of the St. Louis- 
San Francisco capitalization, this road’s 
preferred stock can not be given better 
than a medium rating. However, consoli- 
dation with Rock Island would bring 
about a balanced capitalization for the 
heW company, and further assurances of 
merger being effected should be re- 

m somewhat higher prices for 
preferred. This issue offers an 


attractive yield at current market prices 
around 94, 
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Making telephone service 
easy to buy 


MARKED by the famil- 
iar blue Bell System seal, 
hundreds of thousands 
of coin box pay stations 
and public telephones in 
charge of operators put 
Bell System communi- 
cation at the disposal of 
the travelling public. 

Always ready for use 
and within easy reach 
almost everywhere, these tel- 
ephones render a valuable 
public service and contribute 
their share to the revenues of 
the System. 

The Bell System has grown 
and is growing with the nation 
—and faster than the growth 
in population. Back of its 
securities is a total plant 
investment of more than 
$3,500,000,000 and more 
than $500,000,000 is being 





spent yearly for new and im- 
proved plant. 

Through far-sighted man- 
agement, the Bell System main- 
tains the best possible telephone 
service at the lowest cost con- 
sistent with financial safety. Its 
funded debt is only 25% of 
its total assets. Its net earn- 
ings are more than four times 
interest charges. 


May we send you a copy of our 
booklet, “Bell Telephone Securities’ ? 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway, New York City 














When Writing to Advertisers + + + 
“Please Mention THE FINANCIAL WORLD 























RESEARCH is the !ife-blood of most successful 
investments. By RESEARCH is not meant the 
mere study of PAST statistical records which 
usually only reveal facts already discounted. . 


We depend more on primary sources of informa- 
tion than on secondary, making field investiga- 
tions when necessary. Our security analysts are 
constantly investigating business trends -and 
particularly the PRESENT status of industries 
and individual companies. . 


GOODBODY & CO. 


Members New York and Philadel phia 
Stock Exchanges and New York - 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 

















PECIALIZING 


in investment securities of pro- 
gressive public utility companies 
operating in 31 states. Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee Louisville . 
Indianapolis Detroit Minneapolis : 
Richmond San Francisco 
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Far-Sighted 
Men and 
Women Want 
Safe Securities 


HOUSANDS of men 

and women are provid- 
ing for the future—and its 
uncertainties—by investing 
their money—or some part 
of it—in securities which 
combine attractive yield 
with sound security. It is 
essential that they invest 
through a House which has 
a proven record of success- 
fully handling large and 
small accounts. 

It will be interesting to 
manyinvestors to know the 
Straus policy of investment 
counsel to clients. Formany 
years wehave provided sen- 
sible and impartial advice 
to all types of investors. We 
make no distinction in de- 
gree of service between the 
large investor and the small 
one. 

Write for our booklet, 
“How to Invest Money.” 


Specify Booklet C-1113 


S. W.StrAus & Co. 


Investment Securities »* » Incorporated 


Straus BuitpINnG Straus BurtpiIne 


565 Fifth Avenue Michigan Ave. 
at 46th St. at Jackson Blvd. 
New Yor Cricaco 


Straus BurtpinG 
79 Post Street, SAN FRANCISCO 





— ESTABLISHED IN 1882=— 























INVESTORS 


Our Weighted Average, representing the net opinion 
of America’s outstanding advisory organizations. 
has for years proved the most profitable investment 
guide—Don’t rely upon one opinion—Let the cross sec- 
tion of all opinion shape your course. The successful 
investors in Wall Street endorse and follow this out- 
standing advisory service. Write for de liter- 
ature and free current copy. FW-172 


THE BUSINESS ECONOMIC DIGEST 
342 Madison Avenue New York, N.Y. 








ONARCH OF THE BOARDWALK 


ATLANTIC CITY 
EUROPEAN PLAN 


68 


ROOMS 
BATHS 


SAME OWNERSHIP AS THE 
AMBASSADOR HOTELS NEW YORK 
PALM BEACH a=5 LOS ANGELES 














ON THEIR RECORD 





eonecluded from 


page 5 








entiation between these two types of 
securities. 

As to whether a similar growth in the 
future as has been shown in the past can 
be maintained, that is a question whose 
answer is involved in the continuous ex- 
pansion of our national wealth and 
prosperity. Our values will be carried 
into further expansion on that tide. We 
ean safely feel that this path toward 
further progress is clearly depicted for 
America, despite the valleys which may 
be encountered before climbing higher 
peaks. 

If we review the history of each of our 
fifty commoners, we will discover in the 
majority of instances that the period of 
their greatest expansion did not occur 
in their infantile stages, when they con- 
fronted most of their uncertainties. It 
took place after they had fully demon- 
strated their capabilities and had con- 
vineed the public of their capable man- 
agement, 

Since some of these ‘‘Commoners”’ have 
proven to be exceptional vehicles in the 
building of fortunes, an eagerness has 
been aroused to find others that might 
prove equally profitable, and concentrate 
on them, but that would be starting on 
a false promise. This probability could 
be more prudently left to the principle of 
diversification to uncover. 

Instead of realizing that permanent 
values must grow normally they have 
expected their investments to expand 
greatly in a very short time because there 
have been such wide swings in quotations 
and, if this does not occur, they are dis- 
appointed. 

Or, on the other hand, based upon its 
prospects and other considerations enter- 
ing upon the selection of an investment, 
they have acquired a security at a low 
price which, because of temporary un- 
favorable situations, fails to express its 
possibilities and recedes in price, they 
then become discouraged and part 
with it. 





have satisfied the most critical iny 
But this is not the cream of the 
attained. The net appreciation in vahy 
of these securities amounted to $9 , 
261 and after deducting dividends” 
ceived and in some instances D 1 
realized from the sale of rights, there re 
mained a residue of $1,605,729. Before 
this deduction the net appreciated aver 
aged 57.1 per cent per annum. F 

THE Frnanctat Wortp nor any other 
conservative investment authority eolg 
not carry a more important message t, 
our people than that of the soundnes 
of diversification. The broad acceptang 
of this principle, which is not a recent one 
but is as old in precept as capital itself 
would make of the American people , 
real nation of intelligent investors. 

It would do even more—it would 
correct the current craze that prevails of 
buying quotations, because they move 
more rapidly, instead of real values which 
in time express themselves. 

The first can quickly fade away; the 
other can be permanently destroyed only 
by the actual undermining of the jp 
trinsic worth upon which values alom 
can be built. 











CONVINCING RECORD 





Grave errors of this sort are com- 
mitted by investors. A temporary inter- 
val is not a true standard with which to 
judge real underlying values. That is a 
truth which is convincingly portrayed by 
the long-term history of every sound 
common stock, and it is fortified by the 
substantial incomes derived without in- 
terruption over a cycle of time, irrespec- 
tive of the expansion in their values. 

Our fifth block of ten commoners is 
similar to the four preceding groups 
which have already appeared. In this 
group is embraced International Har- 
vester, Canadian Pacific, National Cash 
Register, Commonwealth Edison, Con- 
tinental Insurance, Standard Oil of New 
Jersey, New York Central, Great North- 
ern, American Radiator, and Youngs- 
town Sheet & Tube. The original total 
cost of one hundred shares of each would 
have to come to $135,960. That invest- 
ment would have yielded an average an- 
nual,income of 19.6 per cent for a period 
ranging from 15 years to more than 
three-quarters of a century, as in the case 
of Continental Insurance. 

This is an annual income which would 





TEN SOUND STOCKS 





lf Tue FinanctaL Wor tp were to » 
lect at the present time 10 commoner 
facing excellent prospects of continuoys 
growth in earning power we would choo 
for a list the following securities: 


Bethlehem Steel Amer. Tel. & Tel. 
Union Pacifie Westinghouse 
General Motors Int. Harvester 
Amer. Smelting Texas Corporation 
Union Carbide Reynolds Tobaceo 


Each one of these securities represents 
an outstanding unit in the basic industry 
in which it is engaged. It is to be a 
sumed that as our country develops this 
expansion will be reflected in the growth 
of these industries and indirectly in the 
securities of the companies engaged there 
in. 

A more extensive discussion of thew 
ten ‘‘Commoners” will appear in 4 
future issue, when it is the intention d 
Tue FinanctaL Wor tp to present to its 
readers what we consider a_ tentative 
portfolio including in their proper pe 
centum the various types of securities 
which should comprise a well rounded 
out program. 

In considering the acquisition of thee 
ten commoners we again wish to impres 
upon our subscribers that they shouldbe 
acquired not on the theory of a short 
swing but as a permanent holding. Th 
present time, with its low security price, 
presents a better opportunity for thet 
acquisition than would be the case undet 
other circumstances. 


AAA 


This is the seventh and concluding artdl 
of the series which Mr. Guenther ho 
written for Tue Financtan World, 
portraying a sound investment program 
based on a well rounded security por 
The previous six articles appeared in ™ 
issues of December 11, and December 2, 
1929, January 8, January 22, Febru 
5, and February 19, 1930. 

In order that investors gain the full 
port of the series and to: enable them 
absorb the essential investment theories © 
pounded, they should be read ™ 1. 
entirely, as otherwise the greater part of ther 
value will be missed.—T HE Eprtors 
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1929 
New Assurances Paidfor - -~ - 654,451,000 
An Increase of $213,207,060 
Assurancesinforce(net) - - = $2,401,237,000 
An Increase of $504,322,000 
TotalIncome (net) - - - - 172,857,000 
| An Increase of $28,110,000 
| Surplus earned duringthe Year - — - 42,863,000 
| Payments to Policyholders and Benefi- 
, ciaries - _ -* = - 69,174,000 
Surplus and Contingency Reserve - 72,807,000 
An Increase of $5,869,000 
J . cae. 
Total Liabilities - - - - 495,390,000 
. (Including Paid up Capital) 
, Assets, at December 31st,1929 - - 568,197,000 
An Increase of $79,239,000 New Heap Orrice Bui_pinc 
as 
Rate of Interest earned on mean invested assets 7.02% 
. The high rate of dividends allotted to participating policyholders is continued and the special 
< dividend on maturing policies extended and increased. 
8 ‘ 
e 
EXTRACTS FROM DIRECTORS’ REPORT 
New policies paid for numbered 161,391 for a net amount of The special amount entered as a liability to provide for 
$654,451,143.27, an advance of $213,206,752.36, or more than unforeseen contingencies has been maintained at $12,500,000.00. 
forty-eight per cent., over the previous year. This marked After making all these deductions and allocations, $5,868,- 
increase and the fact that the average policy, for the first time, 899.96 has been added to the undivided surplus, bringing the 
exceeded $4,000, afford impressive evidence of the evergrowing total over liabilities, contingency accounts and capital stock, 
popularity of the Company. to $60,307,762.44. 
After deducting amounts reassured, the total assurances in In accordance with our usual conservative practice the securi- 
» force amount to $2,401,237,036.94, an increase of $504,321,- ties owned by the Company have again been valued at figures 
y 102.37. This advance is notable not merely for its magnitude, much below the market quotations current at the close of the 
of but because when allowance is made for terminations by death year. This undervaluation represents an important element of 
Is and maturity, it represents a remarkably high rate of continu- strength to the Company additional to the specific provisions 
th ance, and evidences great satisfaction on the part of our policy- in the statements. 
he holders. Your Directors are pleased to announce that the high scale 
% The amount paid to policyholders since organization, to- of profits at present allotted to participating policyholders 
gether with the amount at present held for their security or will be continued during the ensuing year, while the Special 
» benefit, exceeds the total amount received from them in prem- Dividend on maturing policies, introduced last year, has been 
iums by $139,290,474.03. extended to include policies maturing after having been in force 
. The rate of interest earned on the mean invested assets has five years or longer and the scale of benefit has been increased. 
a risen to 7.02 per cent. This figure includes a certain amount 
tg from bonuses and stock privileges accruing on many of the 
ve Co ’s holdings; but if th tirely eliminated th ‘ 
. ig aA sail be 6.60 per a acti ai Ta rhe The business of the Company has always been conducted 
6 A net profit of $13,077,284.62 was realized from the redemp- under the exacting provisions of the Canadian Insurance 
i ne or sale of eocaviticn law and the rigid supervision of the Insurance Depart- 
The surplus earned during the year, based on the values ment of the Government of Canada. Ever since we 
entered in the accounts, amounted to $42,863,578.59, but from entered the United States in 1895, the Company has 
ad this sum substantial appropriations have as usual been made to been under similar supervision there and is now subject 
es further strengthen the position of the Company. to the regulations of thirty-eight States of the Union 
be An additional $10,000,000.00 has been deducted from the which require periodical examination of the affairs of all 
on market values of our securities as a provision against possible companies licensed in their territory. In the discharge 
he market fluctuations, raising the amount thus set aside for this of their regular duties a committee of twenty-two 
“4 purpose in the accounts to $30,000,000.00. examiners, representing the States of Michigan, Massa- 
eit A further $1,000,000.00 has been written off the Company’s Virginie Wart Virginia, Florida and the Distro of 
buildings. 2 ? ‘sean! 
Jer $931000.00 has been appropriated to raise the annuity re- Columbia recently —_ an exhaustive nme 
serves to the Rutherford table of valuation, with interest at into every department of the yn A s = The 
314 per cent. This exacting standard requires reserves $2,656,- peg of this committee o— grati v8 = — a 
000.00 in excess of those of the Dominion Government standard. the liberal treatment accorded to our policyholders, an 
ide $1,200,000.00 has been set aside as additional provision for provides authoritative testimony to the ot s 
has claims arising from total disability, death claims as yet un- strength. Even adopting the low veleeto P a by 
.D, reported, and possible claims under cancelled policies on which us On our securities, the committee still reported a sur- 
“ a surrender sh or reinstatement might be applied for. plus at the close of last year $1,333,921.71 in excess of 
lia $22,606,265.67 has been paid or allotted as profits for the the figure claimed by the Company. 
th year to policyholders. 
25, 
ary 
to : 
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CAREFUL SELECTION NECESSARY 


This business has been built on the basis of the 
selection of sound issues. 


Do you hold or contemplate buying any of 
these issues? 


Brooklyn Manhattan Transit 
Consolidated Gas 

Corn P: oducts 

Loew’s Inc. 

New York Central 
Pennsylvania R. R. 

United Corporation 

United Gas Improvement 


All these stocks have been covered in recent bul- 
letins, which we will be glad to send you. Write! 


THE WHITNEY SERVICE 


79 WALL ST., NEW YORK 


Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg. 
San Francisco Seattle 
Hunter Dulin Bldg. 1411 4th Ave. Bldg. 
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LOAN HIGH GRADE 


SECURITIES 


KAUFMAN sax 


BANK 
124 N. LaSalle Str., CHICAGO, ILL. 














Chatham Phenix | 


Special Analysis 
on Request 


Burley & Bigoney 











115 Broadway, New York 








Established 1909 


Accountants 
Auditors 
55 Liberty Street New York 


Agencies in Principal Cities 

















GENERAL 
Telegraph Code 


IMPROVED 


Complies with new cable rules 

Large vocabulary, 230,000 codewords 
Copy sent for examination 

Price $30 Pocket Edition $25 


THE BUSINESS CODE Co. 

















2b Rector Street, New York, N. Y. 
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E balance sheets of insurance 
companies now coming to hand show 
that with very few exceptions liqui- 

dating value has declined as a result of 
the market deeline during the latter part 
of 1929. The final reports of most com- 
panies are not yet available and it is 
impossible to determine to what extent 
earnings have been affected. As in the 
case of investment trusts, liquidating 
value is one of the yardsticks for 
measuring the value of insurance com- 
panies’ stocks, and it is for this reason 
that the accompanying tabulation is 
presented. A comparison of the liqui- 
dating value as of June 30, 1929, and that 
reported at the end of the year discloses 
some interesting facts. It will be noticed 
that in the case of the larger and stronger 
companies the liquidating value has’ 
decreased very little. In the ease of the 
Home Insurance Company the depreci- 
ation in the value of security holdings 
amounted to approximately $19,000 on 
investments of $90,000,000. The report 
of Providence-Washington discloses that 
investments declined about $178,000, 
which is equal to approximately 86-100ths 
of 1 per cent of security values as of 
December 31, 1928, and compares with 
appreciation in security values of $5,- 
600,000 in the two previous years and 
$8,800,000 since 1921. The decline in 
liquidating value of National Liberty 
is apparently caused by the unusual in- 
vestment policy of having, as of December 
31, 1928, 52 per cent of invested funds 
in the stock of Manufacturers Trust 
which declined substantially last year 
and has thus far failed to make any 
appreciable comeback. 


AAA 


Announcement was made last week 
that the Bush Service Corporation, a 
subsidiary of the Bush Terminal Com- 
pany, had made an offer to acquire, at 
its liquidating value, the capital stock of 
the First Federal Foreign Banking 


es 
Corporation. Under the terms of ae ie 
sition, the preferred stockholders of 
First Federal Foreign Banking arg to 
receive at once one-half share of Bush 
Service 7 per cent cumulative preferred 
stock and one-half share of common 
stock, and are to receive additional Bush 
Service preferred stock from time tg 
time as the assets of First Federal are 
liquidated. The liquidation of assets 
must be completed in two years and the 
offer is contingent upon acceptance of the 
plan by at least 90 per cent of the stock. 
holders of the First Federal Foreign 
Banking Corporation. 


AAA 
The First Federal Foreign Banking 


Corporation was formed originally in: 


1926 under the name of the First Federal 
Foreign Investment Trust to “supple 
ment the facilities not afforded borrowers 
by investment and commercial bankers,” 
The company was one of the few invest. 
ment companies to be formed under the 
Edge act, which was enacted to allow 
domestic investing companies to for 
ward American interests in foreign 
countries. The company has passed 
through many vicissitudes since forma 
tion and in 1929 operations were changed 
from that of an investing company to 
the financing of corporations. This was 
found unprofitable, however, owing to 
high money rates in this country, and the 
preferred dividend was passed in August, 
1929. It was reported during the past 
year that the status of the company 
would again be changed, this time to that 
of a domestic investment trust, owing to 
the restricted operations under the 
original charter. 

The status of Bush Service Corporation 
was outlined in the February 19 issue 
of Tue Financian Worn. Stock 
holders of First Federal Foreign Banking 
are warranted in accepting the offer of 
exchange if they are desirous of staying 
with the situation. 








Comparative Liquidating Values of Leading Insurance Companies 








Liquidating Value 


No. of shares Dec. 31 June 30 ~—‘{Div. 
Company outstanding 1929 1929 Rate 
NEE EOO LEO PETE OE TE CE TOS 75,000 $558.62 $586.00 $00 
Cs ee re ne re 300,000 29.25 238.83 174 
SE ERIN 5 ooo  n.v.5 5 0 6-0 010000 wnee oie 500,000 36.12 37.00 r 
I 6 oi aie. dm, jo six Bis Sts pe 200,000 25.32 42,00 6.00 
i ky. Spin alg" a br WORE IO 40,000 105.47 105.00 0 
eke acs an oo 0 0 6.0 40> we wee 30,000 $645.75 680.00 By 
Ee en ho sna os Slee elgie bled Gin ele 400 ,000 23.6 23.00 6.00 
SS ere ee re 10,000 519.16 523.00 I 340 
ne ea hw kk pin amie wk BA were we 1,942,099 37.33 *50.00 420 
CS ESS PO ELECT EE Ca ee 50,000 68.55 276,68 2.00 
EE eee ee 1,379,771 42.80 *60.00 "0 
No SG ces way eS ok elem ns tawwib inv ai 50, 29.75 725.78 160 
IR hs whack oem e's pe oases eo 1,630,000 133.37 *32.00 160 
ee Sig roe ks ay amid wanes Sind 400,000 47.63 54.00 130 
ee ee ie uc ee kipie eek oa mes babe 100,000 34.06 34.00 200 
ENE CIR pie Oa omen rd ee ae Pe 1,000,000 64.47 254.52 300 
ER eR i Ga chee dani ank ip. cack. 8 15% SPR yee 2,400,000 38.74 *39.60 3.00 
Rn, | cise oe vane 5 alse % note ote 1,000,000 761.91 257.49 r 
EES Re err ee eer 2,000,000 11.63 19.00 180 
I oo ins oc wwe crm an a8 en ek 300,000 $45.75 46.00 2.00 
tite ainancrerinbearnlars\atan wen atévertorenmnse @ 400,000 44.51 48.00 ri 
RPE eee ae eee nee 200,000 14.51 29.00 9100 
ES ST errr Se rk or 600,000 757.31 253.63 90,00 
Providence-Washingtcn...............-..-565 30,000 605.91 691.00 ped 
Oe Se Yorke! 2. Sera Saree eee 200,000 23.87 724.99 5 
NUE Md. 05. cts .....0 dene. coecws oe 160,000 $149.3 144.00 He 
es a. kk es a hletkamte wn S38 ore om 300,000 42.35 7Z§129.65 3.00 
ET ae Se ee Bs ae, eee ae 80,000 $111.76 114.00 2. 
Re i, cM, a cis Ralteaca.cbalitbs 500,000 69 56.00 34 
NE So Th. o ha kg ates 0 sede von oldie ou ab 200,000 57.18 62.00 
zDecember 31, 1928. Based on 80,000 shares. *Capital subsequently increased. 
+Excluding equity in subsidiaries. tExcludes extras. 
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THE BALTIMORE AND OHIO RAILROAD COMPANY 


OFFICE OF THE PRESIDENT 


Stockholders of 
ne The Baltimore and Ohio Railroad Company 


Baltimore, Md., February 28, 1930. 


The President_and Directors submit herewith a preliminary condensed income statement, compered with the preceding year, together with 


palance sheet, as of December 31, 1929, and certain other general information which it is thought will 


e of interest. 


The Annual Report in the customary form will be prepared and forwarded later to those stockholders who may advise the Secretary of the 


Company of their desire to receive a co 


y- P 
The net income for the year oe: 3 for dividends and other corporate purposes, after the payment of interest, rentals, taxes and other fixed 


RA oo ois wien s Riana shone sinsiele alee chains? ra ser aye OOS SUNT Sra) On pate ala hce Oe elaastar a tees een a wean ga ATE eMeeS tea RSENS trans talere. On arate eens $28,767,908. 
igh decrease of $333,023, compared with 1928, in which year your Company earned the largest net income in its history. 


After paying the 4% dividend on the Preferred Stock, there remained 


ar aie ee era rage ht ce eratona oor cra) «, oieie-c-cle ree) nance aiken ue $26,413,380, 


equal to $11.24 per share on the average amount of common stock outstanding during the year. Quarterly dividends at the annual rate of 6% were 
declared on the common stock for the first six months of the year, and at the annual rate of 7% for the last half of the year, The total dividends 


declared on the common aaa a IOUT os AR 012s Lanta lg wx srpstor gov tes aaa Aiwa MM ee nde dy BS ese a) 0-049 8S, oe Prev clane od eRe, $15,367,783, 
jeaving a Surplus aE SRNR os ae oolg oe ar-5 SOP acs) Vg. ara arcane GROT ES ema Ge Re ae ae Bees oe BUG hie ee $11,045,597. 
The total accumulated surplus of your Company on December 31, 1929, was... ..... 2... eee eee teens $114,468,786.22, 


Your Company increased its capital hy the issue and sale of $41,107,700 additional common stock at $100.00 per share to its stockholders as 


of June 20, 1929. This sale not only provid 
of funded debt is 63.59%. 


/ y funds necessary for additions and betterments to the property, but increased the ratio of capital stock 
to total capitalization, thereby placing the Company in a better credit position. 


The ratio of stock to total capitalization is 36.41%, and the ratio 


Darna, the year there was an increase in investment in road Of... . «0. 2s pede cece reste vccceccecpevivetivenpeewcuicapec ge : . $15,293,860 

and in real estate of..... ea ere pep CET eee ES a sie 5 oscar Aol g Sus, gars. Sacto ca Tene Ete EMTS Rate gues ou melee e oiels & OR ale Tee MURe ee eS 2,367,735 
MT AUR LE SRNR IAN OU ADU ABR ass 5. 6. 0le. 5 p60 6 oi oe Ae SONS 9 8.5 6 OS Fd na 0 ale Boa, Seslsl sha CidlG. Shey Greate Bbia Rw beoien gieto gros el w levers: % $14,560,820 
MIRE NIB EMS 0 Crea AUS US AMTNIONAINN GON 5 2056 Yo Sip oe oP o a ae= ahs 'e FP LA 7 ASTOR Bd rele PR Gace BOS. AP e wide pre big caloe eas 7,408,929 

a ee EE Ch RONEN AIS Sos og Ss swe aida s bee ewe aa een ewe pda n eam Welden a nkGrlee + dumplcsldnewes 7,151,891 

Total increased investment in property used in transportation service... ........ 0.0. cee ec ccc cece ete ete neeneees $24,813,486 


The additional equipment consisted of one heavy freight locomotive, one gas-electric car trailer and 100 steel-underframe caboose cars built 
at the Company’s shops; and there were purchased fifteen all-steel baggage cars, ten all-steel baggage and mail cars, 100 all-steel express cars, 2,675 


all-steel box cars, 1,700 all-steel hopper cars, 700 all-steel gondola cars and certain 


miscellaneous pieces of equipment. 


Eighty-seven locomotives, eleven passenger train cars, 6,314 freight-train cars, 864 pieces of work equipment and fourteen pieces of miscella- 
neous equipment, no longer suitable for modern and efficient service, were retired during the year. 
TUtective April 28th the Washington-Baltimore-Philadelphia- New York passenger service was increased by two additional trains in each direc- 


tion, one of them a special feature train, known as the “‘Columbian,”’ carrying Colonial Di 


Car, Observation-Parlor Car and Club-Lounge Car, 


jn addition to the regular Pullman equipment, as well as individual seat coaches that offer additional comfort without extra charge. 


There was a decline in volume of traffic handled during the last three months of the year. 


year increased as follows: 


Notwithstanding this, the revenues during the full 


a il ta cls Dama esa wl a aN ak Ge roca Stila daa 0 sso ERTS Oo te Ra by ho DON ad Sole ee LN EO eee $ 8,273,958 
RENE Naat nee ee ea kat i vccin larvae fo 94 GOST WL Roca ATS haa SR RS aH TLE SPP Rhian Pa ROMEO SS asa ah Ria RE as ia aE SS ch ear aaa Loses oe oe / es 1,618,953 
RRR oh Nc Pa <5 %,c Sere SUIS MSTA lot aP ECS icy ot Shs VESTAS TER GIES GAS WOES AID OE ADL sl Cs HDG Ok Ele. Dechceer alle, drat Bee ee 226,530 
ED oa Fare F alc cdr ote ep taclaile sa xh GARG aol Stas SAA! 6G ey BRR gd ol Se ONE Fig GEM Lg eRe POMa ale SHE von Qe Sie ki Gebrk Sache w abet A Wkte drew alah <i ake, Ieee 54,158 

ia let Nia in ee sais Vi-pnute seit) we anids nile niet enietetelit: ele sapdb dain os WEEE EMPL S Rane nntns thoes $10,173,599 
The decline in passenger traffic continued throughout the year, the loss in such revenue having been........................... 1,573,504 
Net Increase—All Earnings...... Bee aihatiarsclistva bid cop reNats ia cheal oe Uasse heats Ws ahr Sith Sao ac BIE Shad se SOA Bi i oid 6 RS at weeks salle was way Bogaana tote anata $8,600,095 


The increase in mail revenue is due to increased compensation paid by the Government, the revenue for the year 1929 including not only the increased current rates, but 
peedjanment paid by the Government in July of $1,331,824 covering the period from May 9, 1925, to July 31, 1928 


e increase in freight revenue was 4.2%, as compared with an increase of 2.05% in revenue-ton miles, while passenger revenue decreased 6.64%, as compared with a 


decrease of 5.2% in revenue passenger miles. 


The property has been well maintained, there hevins been a very liberal maintenance program carried out during the year, as indicated by an increase in maintenance 


expenses of $6,883,767, or 9.26%, when compared with 192 


Transportation expenses increased $529,082, or only 0.64%, notwithstanding an increase in operating revenues of over 3.00%. ‘Tons of revenue freight handled increased 
4.71%, with an increase in revenue-ton miles of 2.05%. Asa result of better performance, transportation expenses required but 33.80 cents of each dollar earned in 1929, as com- 


pared with 34.81 cents in 1928. 


The ratio of operating expenses to operating revenues in 1929 was 73.58%, as compared with 72.86% in 1928. The increase is due to the liberal maintenance program 


above referred to. 


The Management again commends the Baltimore and Ohio service to the shareholders, and through them, to the general public. Your cooperation is solicited in order 
that a greater; proportion of the traffic moving to and from the territory served by your Com- 
pany may be secured. The interest and assistance manifested by the shareholders in the past 9 , 
ve been most helpful, and it is hoped that their sympathetic cooperation will be: continued. 


President. 








THE BALTIMORE AND OHIO RAILROAD COMPANY 
INCOME ACCOUNT 


THE BALTIMORE AND OHIO RAILROAD COMPANY 
Condensed Balance Sheet—December 31, 1929 





Increase or Decrease 


1929 1928 Amount % 
Revenue from freight transportation. . .$205,489,402 $197,215,444 $ 8,273,958 4.20 
Revenue from passenger transportation 22,138,627 23,712,130 ,*1,573,503 *6.64 


Revenue from mail, express and other 
transportation service.......... 17,790,747 15,891,107 1,899,640 11.95 
Total Railway Operating Revenues. .$245,418,776 $246,818,681 $ 8,600,695 3.63 
Maintenance of Way and Structures. ..$ 29,418,140 $ 26,895,746 $ 2,522,394 9.38 
Maintenance of Equipment 51,765,468 47,404,095 4,361,373: 9.20 
5,948,432 5,748,601 199,831 3.48 








5, 43 
IR ioc ce hats 5 asars Siere's-s 82,958,813 82,429,731 529,082 64 
HE SE a Ep a 8,250,057 —- 7,958,369 291,688 3.67 
CNN oo pac ccs ot ne cccice's 2,229,124 2,114,326 114,798 5.43 





Total Railway Operating Expenses. .$180,570,034 $172,550,868 $ 8,019,166 4,65 
Transportation Ratio................ 33.80% 34.81% 
Total Operating Ratio ||. 1177172 2! 73.58% 72'86% 
Net Revenue from Railway Operations. $ 64,848,742 $ 64,267,813 











$ 580,929 -90 
Besos es oe, cane $ 11,965,798 $ 11,638,718 $ 327,080 2.81 
Equipment, Joint Facility Rents, etc... 3,698,834 3,241,378 457,456 14.11 





Total Charges to Net Revenue...... $ 15,664,632 $ 14,880,096 $ 784,536 5.27 
Net Railway Operating Income, as de- 
fined in Transportation Act of 

ot eds oh oic4 ss s.5.s pave 0 >.se «9 40, AGM S 40,987,717 Og 208,607 *. 41 

her Income—Rents, Dividends on 

ond and Interest on Bonds 














_ Eee eine 8,427,835 7,378,325 _ 1,049,510 14.22 
Total Income from all sources... .. S 57,611,945 $ 56,766,042 $ 845,903 "1.49 
Aion, for Interest and Rentals. . .§ 28,024,557 $ 26,997,767 $ 1.026.790 Bs 
es against Income. ... . 819,480 667,344 152,136 22.80 

Total Deductions from Income... . . .3 28,844,037 $ 27,065,111 $1,178,926 "426 





Balance of Income available for divi- 
dends and other Corporate pur- 
PSG i WeRavee oes = xe $ 28,767,908 $ 29,100,931 $* 333,023 * 1.14 

















Dividends declared: “ves 
Preferred Stock—4%.............. Gi 9654508 $ 2SSN S08... 25s. ec: 
mmon Stock—6 % to June 30, 1929, 
and 7% from July 1, 1929..... 15,367,783 12,911,275 2,456,508 19.03 
Total Dividends................... $17,723,311 § 15,265,803 § 2,456,508 16.09 
ving a Surplus, after all charges and 
dividends declared, of.......... $ 11,045,597 $ 13,835,128 $*2,789,531 *26.16 
STATISTICS 
pevenue Passengers Carried. ..... 9,038,071 10,257,996 *, 1,219,925 *11.89 
Average nimsenger Miles. . 22. : 728,586,197 768,550,062 *39,963,865 * 5.20 
Averages Der Passenger | °  . | 80.61 74.92 5.69 7.59 
Rate per Passenger Mile 
"SP eene 3.039 3.085 * 046 * 1.49 
eayeven ue Freight Handied. 108,602,048 103,714,942 4,887,106 4.71 
ees 20,657,869,061 20,243,199,084 414:669,977 2.05 
AverageyRases Per ‘Ton ee has 190.22 195.18 * 4,96 * 2.54 
Reven Tees ber Ton Mile (mills) 9.95 9.74 a 
Freight Tres ber Train Mile. .... 871.92 868.28 3.64 42 
‘Dent Miles per Train Hour 11.47 11.43 04 (35 
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ASSETS 


ren ree $ 894,281,621 
$634,709,871 
259,571,750 

Investment in Separately Operated Companies, including Miscella- 
a RO ee ere ere ere te Pee 
Investment in Sinking Funds and Deposits account Property Sold .. 
SRUCIINOEE Wt Dier CODON... «ow. 8 we ccecwandveceseees 


Bo RE VER e en eee Seer eee eee 


94,153,366 

36,112 
49,553,307 
. $1,038,724,406 











I og & sicnelerssdu Die aeodid ad sds wolc eS ewwrs saws eale 73,434,024 
(i RV US Ne SSeS 5 rae ann aeaha berate eeeriernem $ 19 
MI ech 5. 76a 'a'S 8 ASR kw» ceee. 4.5 eee, Rip, 6c. aa an aA 54,045,0 
Ae eae? ioe eae eer Ginn tr WEF Rete a 5,210,210 
ER EG ene 6 dae ook dtorc at eas Gal cam eod eae Wea aerearaes 31 117,368,640 
LIABILITIES 
ee ery ee $ 315,158,615 
NG cE ara ghana] pcb dian, «i'¢'s) «6816 she ane a ae $ 58,863,181 
IE Spills, og aid aie «: solsig' Fale er eee erere ae 256,295,434 
Piet as Dee WOR. o.oo .5 ec oes e ree vines niews naw cee ner ewn 3,355,721 
el ads Scoeg cb cles tenis 2 oa = clecne ea an Sie eu as 556,804,622 
i. 6 oo 8 x racik Srorwinne sete af ececowere $478,745,472 
ues CINRGIONE. os os cs elec ewe ces 71,623,200 
Capital NNN sass da aca a Aceh 6.10 as win WO 6,435,950 
Current Liabilities—Traffic and Car Service Balances, 
Accounts and Wages Payable, Interest and Divi- 
dends Matured and Unpaid, Unmatured Divi- 
dends Declared, and Other Current Liabilities ................ 31,608,063 
* Liability for Provident Funds and Other Deferred Items............ 9,772,838 
Accrued Depreciation—Equipment. ............ 0... cece eee eens 70,160,425 
Reserve for Taxes, Insurance, Operation, etc. ..........-.. ee eeeeee 16,039,570 
SN orge SRS Ce hl Sale sua ey Wlaw wcrnsa wataie edhe Ws otek oe areaen 114,468,786 
RDS ans Ca date Wo aie inact ie.a o's oho oite <0 ara ele ee areas ware $1,117,368,640 
ROAD OPERATED AND EQUIPMENT 
"Titel Riles of Teed Onesie: oi. o.s s ss tc acens css Sea eden geueecca 5,658 
TOkek Dies OF All Tracks Opedeted . no. occ cc ccc ccc eseeresese 11,104 
DION < 6cive coc ves sivas dae «pees Supelie apa sa Steam... 
Electric... 13 
Other.... y 
ae 
eo a cee err eee et er 
pe rs bes 102,07 
, Barges and Other Boats ae 17 
WOE MOUIMNONE....... 06+. opanase 3,1 
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4 American Maize Products 


Company reported net of $1,548,440 for 
1929, equivalent to $4.81 a share on the 
300,000 shares of no par common stock 
outstanding, thus covering the present $2 
annual dividend by a large margin. It is 
understood that operations thus far this 
year have not been as favorable as a result 
of the declining demand for corn syrups 
on the part of the large confectioners. 


4 Ailantic Coast Fisheries — 


Announcement that Swift & Company 
would soon market quick-frozen meats on 
@ mass production basis directed atten- 
tion to the possibility of a community of 
interest with Atlantic Coast Fisheries, 
which is the pioneer in the field. There 
is no arrangement between the two com- 
panies at the present time, but Atlantic 
Coast Fisheries is in a favorable position 
to give the meat packers the benefit of 
its long experience with quick-freezing 
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*B” equipment. The stock currently pays a 


dividend of $1.20 and it is expected that 
the annual report for the sixteen months 
ended April 30, 1930, will show dividend 
requirements covered by a favorable 
margin. 


4 Bohack ea” 


Annual report for year ended February 1, 
1930, disclosed a sharp expansion in net 
despite various rumors which have circu- 
lated regarding the inventory losses suf- 
fered by the grocery store chains during 
the last few months of last year. Net of 
$900,337 was equal to $6.63 a share on 
102,762 no par common shares, as com- 
pared with $592,755 or $3.63 a share in 
the preceding fiscal year. Company 
could well afford to increase annual divi- 
dend to $4 as compared with the $2.50 
and extras now being paid. 


4 De Forest Radio “| 


Officials of company announced sweeping 
reductions, as high as 35 per cent, in its 
entire line of popular priced radio tubes. 
While it was stated that the drastic reduc- 
tions had come as a result of the use of 
more efficient machinery, it is understood 
that the expansion of a large number of 
small concerns has brought about rather 
severe competitive conditions. Compa- 
nies such as Arcturus, Cable, Perryman, 
Pilot and Raytheon may be forced to 
meet the cut if they are to maintain sales 
volume. 


4 Ford Lid. “c” 


Company declared a dividend of 10 per 
cent on shares of 1£ par value, equivalent 
to about 48% cents a share in American 
eurrency. This stock was one of the 
five low priced issues recently recom- 
mended by Mr. Guenther. 


4 Gotham-Knitbac —y 


Organization expenses are given as the 
reason for the net loss of $237,404 for 
company for ten months ended December 
31, 1929. It is understood that a new 
and similar machine which has been re- 
cently perfected has given company some 
competition. 


4 Insurance Securities “3” 


Balance sheet as of December 31, 1929, 
discloses book value of $18.56 a share as 
compared with current market price of 
17. Net income for year from invest- 
ments amounted to $1,343,502, equal to 
$1.54 a share on the outstanding 869,194 
no par shares of common as compared 
with the current dividend of $1.40 per 
annum. The past year represented a 
period of expansion and co-ordination for 
the company, the effect of which should 
be favorably reflected in 1930 earnings. 
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4 Marine Midland ta 


Sharp rises in price of stock brought forth 
renewed rumors regarding acquisition o 
Fidelity Trust of New York City. [tig 
understood that negotiations under Way 
at present point to merger which would 
fulfil aims which became known whe, 
Marine Midland was organized. Acqui. 
sition of Fidelity Trust would place 
Marine Midland in strategic position jn 
New York State with a large institution 
in New York City, another large com. 
pany in Buffalo and fifteen smaller insti. 
tutions throughout the state. 


4 Missouri-Kansas Pipe Line “(° 
Announcement was issued that company 
had consummated the purchase of Wood 
Oil Company of Kentucky. Acquis 
tion adds thoroughly experienced oil 
producer to company’s organization and 


H & H 





MoTION PICTURES — a two 
billion-dollar industry — has 
taken to color. The attend 
ance at theatres has rapidly 
increased since the exhibition 
of pictures in the natural 
tints of real life. 


In the color field, Technicol- 
or, Inc. is the recognized 
leader. Recent releases in 
clude: 


GENERAL CRACK 
THE VAGABOND KING 
SONG OF THE WEST 
THE ROGUE SONG 


We believe Technicolor'’s 
current high earning power 
and important developments 
pending justify substantially 
higher market levels for the 
stock. 


Write for our new 


Survey E-7 
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For complete information ask for MC8 
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CURB STOCK RATING 


CHANGES 


Subscribers should revise ratings according to the following 
changes in order to bring their FinanctaL Worup Appraisal 
ratings up to date. Reasons for changes are also given. 


.. CtoB 
Apponaug ...-------- 
aw Radio Tube... DtoC 


Automatic Voting Mach. CtoD Reports Deficit. Outlook 
Uncertain 

Buckeye Pipe Line...... AtoB Smaller Dividend Coverage 

Cumberland Pipe Line.. BtoC Smaller Dividend Coverage 

foltis-Fischer .......--- CtoD Deficit Reported. Merger 
Difficulties 

Goldberg Stores.......- CtoB Inaugurates Dividend. 


Earnings Up 
Good Coverage Over Divi- 


Helena Rubinstein ..... 
dend 
Humble Oil & Refining. Ato B 


Kermath Mfg.......---- Bto C 

Reduced 
lefeourt Realty ........ Bto C 
lerner Stores........-- BtoA 

Dividend 
National Mfgs........-.- DtoC 
ES eee AtoB 


Increased 

Ryerson (Jos. T.)....... BtoA Earnings Up. Dividend 
Well Covered 

Veeder-Root ........... BtoA Dividend Coverage  In- 


creased May pay more. 


Good Dividend Coverage 
Good Earnings Gain 


Outlook Less Favorable 
Coverage Over Dividend 


Renting Outlook Beclouded 
Earning Good Margin Over 


Earnings Well Maintained 
Outlook Less Favorable 
Coverage Over Dividend 


4year old tree. 5 feet 
high when planted. —& 
Now 20 feet high je 
with 18 foot spread. 
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1771 Main Street, 


“We furnish the home—outdoors”’ 





For Quick Growing Shade 


Plant the New 


CHINESE ELM 


“S| Beautiful 
Fast Growing 
Hardy 


Plant this spring and enjoy lux- 
urious os in a few short 
years. The 4 yearoldtreeillus- 
trated was 5 feet high when 
lanted. Now it measures 20 
eet in height with 18 foot 
spread—a real shade tree. 
The U.S. Dept. of Agriculture 
says: ‘‘The Chinese Elm is very 
hardy and has proved valuable 
under a greater variety of climatic 
soil conditions than any tree yet in- 
troduced.’’ Thriving everywhere 
from bleak Saskatchewan to 
torrid Arizona it is one of the 
first trees to leaf owt in spring 
and the last to shed its leaves in 
the fall. Remarkably free from 


CETTE TT TTT TTT plant diseases. 


We can furnish a limited supply of these beautiful, fast growing, hardy 
Chinese Elms, ideal for quick shade, in excellent nursery grown stock. 
Piace orders now for spring planting. 


Write for our beautifully illustrated Catalogue describing with sizes and prices 
Chinese Elm, evergreens, shrubs, perennials, trees and plants of every variety 
for large and small gardens, homes and estates. Mailed free on request. 


GLEN BROTHERS, INC. 


GLENWOOD NURSERY 


Established 1866 


Rochester, N. Y. 





expectations are that large savings in 
overhead will be effected through concen- 
tration of management control. Net for 
Missouri-Kansas Pipe Line for January 
at over $112,000 represented 50 per cent 
of the revenue of the entire last quarter 
of 1929. 


4 Morison Electrical Supply “B” 


Company reports net of $179,878 for 
1929, equal to $3.31 on the outstanding 
63,385 no par shares outstanding. In 
1928 net amounted to $113,565 or $1.83 
a share on 62,000 shares. Franchise re- 
ceived from General Electric during the 
past year for distribution of ‘‘G. E.” 
household appliances through its eleven 
stores operating in the metropolitan dis- 
trict around New York City had little 
effect on earnings, for it did not become 
effective until late in the fall. This fac- 
tor, together with operating economies 
recently introduced, indicates further 
earnings expansion for 1930. The stock 
continues attractive with the possibility 
of an increase in the current cash dividend 
of $2 and extras in stock. 


4 Pacific Coast Biscuit “B” 
Annual report for 1929 showed net of 
$525,322 or $2.62 a share on the 120,000 
ho par shares of common outstanding. 
armings do not include tax refund of 
$47,785, equivalent to 40 cents a share 
additional. In 1928 net of $471,002, 
equal $2.17 a share on common. Com- 
pany is most progressive cracker baker on 
the Pacific Coast and has been mentioned 
‘number of times as a merger possibility. 


“David Pender eA” 


Necessity of opening new meat markets 
Sstated as responsible for the failure of 


1930 


company to show increase in earnings for 
1929 as compared with 1928. Despite a 
10 per cent increase in gross sales net was 
equal to but $2.80 a share on the class B 
stock as compared with $4.40 the year 
before. Expansion and developments of 
the past year should have their favorable 
reflection in earnings for 1930. 


4 Silica Gel “—" 
Negotiations are under way between com- 
pany and American Radiator & Standard 
Sanitary for the formation of a new 
company which will be devoted to the 
installation of cooling and refrigeration 
plants in all types of factories and build- 
ings. Each company will hold half inter- 
est. Silica Gel has also organized a de- 
hydrating subsidiary to care for the 
industrial uses of the product. 


4 Schiff —_— 
Company established best year in history 
during 1929. Net of $499,623 equaled 
$4.45 a share on the 99,000 no par shares 
of common as compared with $294,339 
or $3.12 a share in 1928 on 81,252 shares. 
Sales for the year showed a 71 per cent 
increase over 1928. Present dividend of 
$2 is amply covered and an increase in 
the rate would not be surprising, as com- 
pany has sufficient cash on hand for cur- 
rent expansion. Compared with other 
chain shoe store issues the stock appears 
cheap. 


4 Stein ~~ 
Profits for 1929 totaled $909,184, equal 
to $3.16 a share on the 240,000 shares of 
no par common stock outstanding. In 
1928 earnings of $975,686 were equiva- 
lent to $3.38 a share. 








DIVIDENDS 








LOEW’S INCORPORATED 
“THEATRES EVERY WHERE”’ 


February 21,1930 

HE Board of Directors of Loew’s Incor- 

porated hasdeclaredaquarterly dividend 

of 75c per share on the Common Stock of 

this Company, payable on the 31st of March 

1930 to stockholders of record at the close 

of business on the 14th of March 1930. 
Checks will be mailed. 


DAVID BERNSTEIN 
Vice President & Treasurer 








UNDERWOOD ELLIOTT FISHER COMPANY 


A dividend of $1.75 a share on the Preferred Stock and 
a dividend of $1.25 a share on the Common Stock of 
Underwood Elliott Fisher Company will be payable 
March 31, 1939, to stockholders of record at the close 
of business March 12, 1930. 
C. 8. DUNCAN, Treasurer. 








TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distribution of 
$1.00 per share on the Company’s 2,540,000 shares of 
capital stock without nominal or par value, payable on 
March 15, 1930, to stockholders of record at the close 
of business on March 3, 1930. 


Stockholders will be advised later as to what portion 
of said distribution is from Free Surplus and what from 
Reserve for Depletion. 


H. F. J. KNOBLOCH, Treasurer. 





Swift & Company 
Dividend No. 177 


Dividend of two per cent (2%) upon the out- 
standing shares of Swift & Company capital 
stock will be paid on April 1, 1980, to stock- 
holders of record March 10, 1930, as shown 
on the books of the company, as follows: 

- 60c per share to holders of new 
certificates of $25. par stock, 
$2.00 per share to holders of old 
certificates of $100. par stock, 


U S Yards, Chicago. C. A. PEACOCK, Sec’y 
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WEEKLY 


Business & Financial Summary 


(Principal features of 
and interpreted in the 


this page elaborated 
“Trend, of Things’’) 








A AVERAGE STOCK PRICES 





1930— 
b. 26 Feb.19 Feb. 13 


Fe Feb. 27 
RINT 5 seo cats 162.08 164.28 164.18 158.90 
RMOIEEENS . S 5S 6 os a's 161.70 160.30 164.30 199.30 
ee ree 152.22 149.96 152.78 182.65 


4 FEDERAL RESERVE REPORTS, MEMBER BANKS 


(000,000’s omitted) 
Deposits—New York City. 





1930———_ 1929 
Feb. 19 Feb. 11 Feb. 20 
ta ee $6,425 $6,443 $6,397 


Deposits—Outside New York City.. 13,396 13,400 13,772 
Loans on Securities—N. Y.C..... 913 2,911 2,743 
Loans on Sec.—Outside N. Y. C... 4,756 4,771 4,701 
tInvestments—New York City..... 792 803 753 
tInvestments—Outside N. Y. C.... 1,971 1,966 2,172 
Totai loans and discounts......... 6,519 16,593 16,189 
Total net demand deposits........ 12,966 12,978 13,259 
Total time deposits.............. 6,851 6,855 6,867 





yOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 
(000,000's omitted) 
New York City........... 





1930——— 1929 
Feb. 15 Feb.18 Feb. 16 








ieee Annes ateles es Abie 6,025 6,8 8,366 
Outside of New York City........ 3,701 4,023 4,306 
a 1930 1929 
A MISCELLANEOUS Feb. 26 Feb. 27 
Total brokers loans (000,000)...... $3,489 $5,507 
Federal reserve ratio (System)... .. 78.8% 69.9% 
Federal reserve ratio (N.Y.)....... 78.2% 81.6% 
1930 1929 
Feb. 15 Feb. 16 
ten Dar TOWRIRES. <4... 5.5050 891,597 957,498 
1930 1929 
Feb. 22 Feb. 23 
Daily Av. Crude Oil Prod. (bbls.)... 2,722,050 2,694,150 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par Feb. 26 Feb. 27 Feb. 26 Feb. 27 
$4.86 24 England... .$4.8554 $4.84 15/16|§Wheat. . $1.04 $1.23 % 
' 3.92 France..... 3.90% 3.90% Ryve.... .883¢ -1.243% 
5.26 Italy....... 5.23 5/16 5.23% Flour... 6.25 6.60 
13.90 Belgium*...13.92% 13.88% Coffee... .10 18 4% 
23.82 Germany...23.854% 23.72 Sugar... .0495 .0490 
14.069 Austria... .14.25 14.07 Iron. ...22.26 20.25 
40.20 Holland. ...40.07 40.03 % Steel... . 34.00 33.00 
26.80 Denmark.. . 26.76 26.65 % Lead.... .0625 .0710 
26.80 Norway....26.721% 26.66 Copper... .18 1875 
26.80 Sweden....26.82% 26.71 mane.... 515 .0635 
49.85 Japan...... 49.12 44.94 Tin....¢ 2512 A887 &% 
42.45 Argentinat.37.43 42.12 Cotton. .15.15 -2080 
#12.00 Brazilf.....11.18 11.90 7 a 4.55 5.12 4% 
ley gl ¢ Sp 12.06 12.06 Rubber -1590 -2620 
1.00 Can. Dollar.99.40 99.515 Gasoline. .133 17 
*Belga. ?+Paper Peso. tPaper Milreis. §March futures. 


#Approximate; not yet fixed by law. 





Weekly Car 


Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 


EASTERN DISTRICT 


ens Be MIRO... <n wo ce cw sees 
Cheseapeake & Ohio.............. 
Cleve., Cinn., Chicago & St. L....... 
EPRRTR Gs EETMNON..... .5.. 5. 2.55% 
Delaware, Lackawanna & West..... 
(| TRUSS, ote aes 2 gm a 
Norfolk & Western................ 
New York, New Haven & Hartfcrd.. 
ONE. oe | See ee 
New York, Chicago & St. Louis...... 
NII, tec es, 05s WA sata w bib os 
ES ee eee 
ON ee RR POR eae 
p fee ES, rr 


SOUTHERN DISTRICT 


Atlantic Coast Line................ 
RS ee 
Louisville & Nashville.............. 
NE ee ee eee 
Southern Ry. System.............. 


NORTHWEST DISTRICT 


Chicago & Great Western........... 
Chicago, Milwaukee, St. Pau! & Pacif. 
Chicago & Northwestern........... 
a eee ee 
ON | ee eee 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe....... 
Chicago, Burlington & Quincy...... 
Chicago, Rock Island & Pacific...... 
Chicago & Eastern Illinois.......... 
Denver & Rio Grande Western...... 
I ct Pe ee ss bse 
SOMO ONIN S55 ais bee Raw caw bo a0 
QO Se oe eer ee 


SOUTHWESTERN DISTRICT 


Kansas City Southern............. 
Missouri-Kansas-Texas............ 
ae Neer 
St. Louis-San Francisco............ 
St. Louis-Southwestern............ 
Texas & Pacific 





piled: from American. Railway. ‘Assoriation figures). . 


Week ended Same 
Feb. week 
1930 1929 % 
59,065 63,662 — 7.2 
34,578 36,424 — 5.0 
29,020 32,610 —11.0 
19,414 18,755 — 3.5 
22,898 24 ,243 — 5.5 
36,006 38,856 — 7.3 
29,487 33,195 —11.1 
30,296 33,948 —10.7 
72,491 78,806 — 8.0 
24,905 26,074 — 4.4 
140,779 153,436 — 8.2 
13,387 15,015 —10.8 
43,981 47,296 — 9.1 
9,456 10,625 —10.9 
18,456 21,281 —12.2 
43,590 48,185 — 9.5 
35,563 40,565 —12.5 
16,229 17,218 — 5.7 
44,246 47,720 — 7.2 
6,370 6,620 — 3.8 
33,340 35,546 — 6.2 
47 463 49,661 — 4.4 
14,190 14,348 -— 1.1 
14,449 14,836 — 2.6 
34,381 36,252 — 5.1 
34,031 37,878 —10.1 
28,675 29,888 -— 4.1 
8,235 9,267 —11.1 
6,826 6,820 sta 
26,148 25,719 — 1.6 
25,225 25,388 — 0.6 
2,753 2,832 — 2.7 
5,258 5,698 — 7.7 
9,552 10,319 — 7.4 
32,135 33,223 — 3.2 
16,383 16,319 + 0.3 
5,303 5,552 — 4.5 
9,742 10,984 —11.3 
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cela le 


to keep you 
informed 


Every week we list in this column attractive 











—_—S=== 


circulars, periodicals and special letters pertaining Wt 
vestments and other timely subjects which we believe Fs 


of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listeq 
below will be sent free, direct from the houses by whom issueq 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CurRRENT LITERATURE DEPARTMENT 
THe Financrat Wort, 53 Park Place, New York, N, y 


RELIABLE INVESTMENT COUNSEL—An illustrated bookle 
outlining the functions of the investment banker, also picturing the 
future of the electric light and power industry, issued by a promi 
nent firm of investment bankers in the Middle West. ~~ - 

CONTINENTAL ILLINOIS BANK & TRUST—A well-known mem. 
ber of the New York Stock Exchange has issued a special circular 
that security which may be had on request. a 


AN IMPORTANT QUESTION IN THE INVESTOR’S MIND-, 
folder issued by a prominent firm of investment bankers, making 
comparison between important industrial companies and leading 
chain stores, and also between the senior and junior groups of chains 

THE NATIONAL INVESTMENT—A _ booklet descriptive of the 
Guaranteed 54% First Mortgage Certificates on selected residential 
properties in progressive cities, issued by the National Mortgage 
Corp., may be on request. 

ATLANTIC REFINING COMPAN Y—An analysis of that companys 
in the latest weekly review issued by one of the oldest firms, member 
of the New York Stock Exchange. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the lead 
investment services. The current issue will be sent on request, 


SECURITY SALESMANSHIP, THE PROFESSION—An inter. 
esting discussion of this specialized field, together with informatio 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 

ESTATE AND INHERITANCE TAXES is the title of an instru. 
tive booklet just issued by one of the leading investment houses 
of the Middle West. It presents the gist of the very important 
opinion of the United States Supreme Court, considerably simpl- 
fying the inheritance-tax situation to the advantage of the tax payer, 

DIVERSIFIED LIST OF DIVIDEND PAYING STOCKS—4A list 
of recommendations issued by a firm, members of the New York and 
Philadelphia Stock Exchanges containing brief comments on each 
security mentioned. 

CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund can 
— and consistently be increased by investing in sound common 
s s. 

INDUSTRIAL BANKING—A firm of investment bankers has issued 
a ar on Industrial Banking, a copy of which may be had on 
request. 





WRITE PLAINLY PLEASE 


PROFIT-SHARING SECURITIES—A handbook listing about 500 
bonds and preferred stocks having conversion or participating 
features or Cai stock purchase warrants, together with concis 
descriptions and market records of each security listed. 

MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record k that meets every need for security, insurance, rel 
estate, etc., records. Circular upon request. 

SIX YEARS’ PROGRESS OF CHRYSLER MOTORS—A graphic 
summary of the progress made in the yet six years by the Chrysler 
organization, constituting an outstanding success among industrial 

corporations, is contained in a pamphlet that will prove of real value 
to anyone interested in that corporation or its securities. 

MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 

THE SEAL THAT CERTIFIES SAFETY—A booklet issued by one 
of the well-known surety companies of New York, citing reasons for 
the growing popularity of guaranteed bonds and their adaptability 
to the requirements of all classes of investors. 

A LOW PRICED UTILITY COMMON STOCK—A circular descrip- 
tive of this stock has been prepared by_an investment house whic 

specializes in Public Utility securities. It will be sent upon request. 

WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular interest to any one owning or thinking of 
buying that class of securities. 

SMALL LOAN BUSINESS—Investment opportunities in the smal 
loan business are contained in an illustrated booklet prepared by4 
company controlling 10 subsidiary companies operating 100 branches 
in 13 states. 

MOTION PICTURE INDUSTRY—A folder issued by a membe 
of the New York Stock Exchange, containing brief analyses of some 
of the leading companies in the field, together with an opinion of the 
position and outlook of the industry. 

TO OFFICERS OF CLOSE CORPORATIONS—A large tr 
company offers officers of close corporations a plan giving immedialé 
and definite assurance that new interests will not buy into tn 
business, nor heirs suffer a financial loss on account of the death 
a stockholder. Ask for booklet. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—" 
interesting booklet describing why so many fail in handling the 
money, and outlining methods that have been used for years 
cessful investors; with concrete illustrations and specific 

PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descri 
tion of how Prudence Bonds are secured by conservative first mor'- 
gages on income-producing properties and are guaranteed by ove 
$16,500,000 capital, surplus and reserves. 

INSURANCE INVESTMENT—A 24-page booklet recently off ff 





press, providing information about insurance securities 
timely interest to the investor.. 
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What Type of Investor Makes 
the Biggest Success? 
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ANY investors who bought sound securities 

primarily for safety and income are bewailing 
the fact that they did not sell all their securities 
a few weeks before the recent smash so that they 
could have bought them back again right at the 
bottom. It is so easy to figure out in retrospect 
what marvelous things one might have done that 
it is more to the point to look at this whole matter 
of investment in a common sense way. 


It has been our observation that investors who 
ate most successful in achieving financial in- 
dependence, in whole or part, are those who have 
made purchases entirely from the standpoint of an 
investment covering a term of years and who do 
not expect to be lucky enough to catch the minor 
as well as major dips in the market as a whole. 

The series of articles which Mr. Guenther 
started in the December 11th Financrat Wor .p, 
showing that the man profits best who buys and 
holds, will clarify the views of many investors on 
what long pull investing really is. 


The trouble with the average investor is that he 
wants to get all the advantages of a lucky (?) in and 
out speculator together with all the advantages 
of being a continuous holder of securities. It is 
our opinion that very few who attempt this 
straddle make a success of either undertaking. 


The writer has talked to scores of people who 
have at times made ‘‘killings’’ in the stock market 
by buying at the right time and selling at the right 
time. Very few of these people have, however, 
kept their money, because sooner or later they be- 
came overextended in their greed for the wealth 
which seemed so easy to secure by quick shifting 
of their speculative positions. 

On the other hand, there are millions of pongle 
in this country who buy securities with the idea 


of obtaining a permanent interest in some of 
America’s growing industries. They feel that 
they are really partners in these various concerns 
and, therefore, are oblivious to drastic upheavals 
in the stock market which do not alter the real 
progress of events insofar as the long pull success 
of their enterprises is concerned. Such investors 
see their wealth grow with the growth of leading 
corporations and of the country. 


It is far better to buy sound stocks and hold them, 
even though you get in at fairly high prices, than 
to try to get rich by continually changing your 
investments in anticipation of so called bear 
markets. The long pull investor who uses a fair 
degree of intelligence in making his selections sees 
his capital grow substantially over a period of years, 
whereas the man who tries to selF out at the top of 
every bull market and tries to get in at the fie 
tom of every bear market is usually making one 
costly blunder after another in trying to do the 
impossible. 


Do not, however, lose sight of the fact that wise 
investors at proper intervals make a careful ap- 
ptaisal of their various holdings with the idea of 
disposing of those that are no longer attractive 
so substituting more undervalued securities whose 
outlook for increased earnings, etc., warrant their 
purchase for the long pull. Tut Financia. 
Wor tp will continue, as it has in the past, to aid 
investors appraise the relative merits of various 
securities by publishing an abundance of pertinent 
facts and statistical matter that will help to give 
a true picture of their real values. The addition 
of 350 New York Curb Stocks to our “‘Monthly 
Appraisals’’ is the first of several constructive 
new plans to make our service even more valuable 
than ever before to every long pull investor. 
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{If you are already a subscriber, please show this to a friend} M. 5 


THE FINANCIAL WORLD, 53 Park Place, New York 


_For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 
Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb.” 


{3} Free privilege of writing you for advice by letter about indi- 
vidual securities by including a stamped, self-addressed 
envelope with each inquiry. {Every inquiry is limited to one 
security.} 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. 
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You're going somewhere 
when you go with 


~ Camels 


The road to pleasure is thronged pe 
with smokers who have discovered § = 
the superior fragrance and mellow 


mildness of this better cigarette, 


© 1930, R. J. Reynolds Tobacco 
Company, Winston-Salem, N. C. 


